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IRRIGATION AND LAND ISSUE 


This number of The Financial World includes a special 
supplement, devoted to a description and analysis of 
Irrigation Bonds, Real Estate Bonds, Farm Mortgages, 
City Mortgages and Investments in Business Properties. 

The contents of this issue have been prepared with care, 
-and the data carefully compiled, so as to have this special 
issue serve the purpose of a useful guide to the investment 
public, regarding the securities to which this number is 
devoted, all securities which are constantly increasing in 
favor with conservative investors. 

Only enough copies of this issue are printed to supply 
our subscribers’ requirements. To secure a copy it is 
absolutely necessary to become a subscriber, as no single 
copies will be sold. 

The Financial World will publish in the near future, 
two additional supplements, one devoted to Public Utility 
Corporations, and the other to Unlisted Bonds, each of 
which will be included without additional charge, with 
an annual subscription to The Financial World. 

An attractive subscription offer is advertised on the last 
page of this issue. Turn back to it. 











THE MERGER OF THE HAWLEY ROADS. 

The report that the merger of the Hawley roads— 
the Chesapeake & Ohio, the Toledo, St. Louis & West- 
ern, the Chicago & Alton, the Iowa City, the Minne- 
apolis and St. Louis and the Chicago, Indianapolis & 
Cincinnati, which latter railroad he is said to have ob- 
tained—will be accompanied by a general bond issue, 
gives a prominent Western newspaper, the Chicago 
“Tribune,” occasion for the following protest: 


“A railroad merger may be laudable or the reverse. Every- 
thing depends on the aims of the getters-up of the merger. If 
they are after economy of operation and unity of management, 
their intentions are good. If their object is merely to dump 
more stocks and bonds on the security market at a profit to 
themselves, but at a loss to guileless purchasers, then their 
merger must be condemned. 

“Tt is not known yet what the plans are of the men who are 
arranging the merger of the so-called Hawley group of roads, 
but if it is the intention to use a blanket mortgage with ac- 
companying bonds as the basis of the financial blending of the 
roads. then a system whose securities are already heavily 
watered would be subjected to further depressing hydropathic 
treatment. Such treatment would not meet with public ap- 
proval. Investors would look at the inflated capitalization and 
turn disgustedly away. 

“The average capitalization per mile of the five Hawley roads 
is $78,000. The overcapitalized Alton leads easily with $112,- 
000. But the average capitalization of the six competing roads 
is $52,500 a mile. If the Hawley roads are to compete suc- 
cessfully there must be no addition to their fixed charges. The 
only valid excuse for a merger would be the reduction of oper- 
ating expenses.”’ 


A merger of important railroads, traversing valu- 
able territory, has always been productive of new 
business. New business can only be obtained by im- 
provement of the physical conditions and increases 
in the rolling stock of the railroads involved, but this 
can only be done by new capital. There is no other 
way to enhance the effectiveness of railroad service 
than by the upbuilding of the properties at a big cost. 
That the average capitalization of the Hawley roads 
to be merged is higher than that of six competing 
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lines is only a strong argument for their consolidation. 
This will bring the properties, if they are really over- 
capitalized, up to their present capitalization. Our 
railroad mergers have in the past been made effective 
only by the expenditure of more money. We see no 
reason why the merger of the Hawley roads should 
not take place in accordance with the lessons of the 
past, especially when it is known that the Iowa Central, 
the Minneapolis and St. Louis, the Toledo, St. Louis 
& Western are in need of a great deal of improvement 
in order to handle the increased traffic which the con- 
solidation is bound to bring. 


THE STEEL TRUST’S UNLIMITED POWER. 

Throughout the depression, Steel Common was the 
strongest stock on the roster, never budging very far 
from the price of $20. Its unusual strength was one 
of the mainstays of the market. Who was buying 
the large blocks of stocks, and where they were go- 
ing to at the time was much of a mystery. Stories 
were then ripe that the Steel Corporation, which had 
in its banks many millions in available cash, was buy- 
ing the stock for investment, as at this figure it was 
yielding an income of 10 per cent. That the directors 
could do this without usurping their powers is plainly 
set forth by the following extracts taken from its cer- 
tificate of incorporation: 


To engage in any other manufacturing, mining, construction 
or transportation business of any kind or character whatso- 
ever, and to that end to acquire, hold, own and dispose of any 
and all property, assets, stocks, bonds and rights of any and 
every kind; but not to engage in any business hereunder which 
shall require the exercise of the right of eminent domain within 
the State of New Jersey. 

To acquire by purchase, subscription or otherwise, and to hold 
or to dispose of, stocks, bonds or any other obligations of any 
corporation formed for, or then or theretofore engaged in or 
pursuing, any one or more of the kinds of business, purposes, 
objects or operations above indicated, or owning or holding 
any property of any kind herein mentioned; or of any corpora- 
tion owning or holding the stocks or the obligations of any such 
corporation. 


Imagine what unusual powers the foregoing privi- 
leges confer upon the directors. They could as easily 
be used for their own selfish ends as in the interest 
of their own corporation, and, what is more, they are 
in a position, having foreknowledge of what events 
will take place in the affairs of their corporation, to 
speculate on certainties, which means absolutely no 
risk, 

If it is true that the important plans which are said 
to be under consideration include the retirement of 
1,000,000 shares of stock, there at least will be found 
one explanation why the pool continued confidently to 
buy all the stock offered, knowing in advance that they 
had a purchaser for it. One thing appears reason- 
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ably certain, and that is that no speculative clique 
would have assumed the enormous risks involved in 
putting Steel shares well over the nineties unless it 
was convinced that every inch of ground it was stand- 
ing on was firm under its feet. 


THE MANIA FOR COMMISSIONS. 

The point has been reached we think when it is 
time to consider seriously whether the commission 
idea, which has for its basic principle the belief that 
whatever evil may confront us, the appointment of a 
commission of investigation is necessary to its ex- 
posure and correction has not completely failed. The 
Congress of the United States has been one of the 
worst offenders in this respect and the States have 
not been slow in following the example set by the 
National lawmakers. We have our Interstate Com- 
merce Commission, which has several hundred thou- 
sand cases of petty complaints on its books which it 
would be impossible were the commission to set con- 
tinuously to dispose of in twenty years. There is 
not a State in the Union that has not several rate and 
railroad commissions, canal and river commissions, 
road and water commissions and the like. If the 
wearied taxpayer had time to tabulate their expendi- 
tures we are certain it would mount up in cost to a 
total that would be appalling. In New York State 
the people have two of the most expensive commis- 
sions in the country in the two public service com- 
missions, that for the Public Utility companies in New 
York City and the other for the upstate traction, rail- 
road and other public corporations. Thus far, judg- 
ing by results, the work of the New York City Public 
Service Commission has been of doubtful merit. It 
has expended upward of $2,000,000 of the public’s 
money, has the largest staff of “experts,” engineers 
and investigators of any commission in the country, 
and has, by its labored, academic inquiries into every 
little question and theory appertaining to the traction 
situation, done so much to delay and hamper real 
rapid transit in New York City as to make the pres- 
ent inadequate facilities by subway, elevated and sur- 
face lines a disgrace to a great city like New York. 
Public Service commissioners seemingly take it to be a 
part of their duties to arraign and hamper private 
enterprises to such an extent that private capital can 
be coaxed into investing in public service enterprises 
only after repeated mging. New York City ought at 
the present moment to be building several main trunk 
line subways and additions and feeders to the present 
system but the Commission is so far from arriving at 
an understanding with any of the capitalists who 
might be induced to bid on the contracts that the pub- 
lic is wholly in the dark as to the time the work will 
commence. 

Time was when the public was able fully to get 
along somehow without commissions. It is perhaps 
too much to expect an early return of that happy 
day when individual initiative counted for something, 
but it is well at this time, we think, to point out that 
we still have good statutes for the protection of the 
citizen and that our courts are quite as able to dispense 
even-handed justice without the aid of commissions. 
“Government by Commission” is with us and per- 
haps must run its course, but we apprehend that the 
public within the next few years will keep a more 


observant eye on the commissions that surround us 
all about and abolish a few of them. It is an evil so 
close to the line of state socialism as to be dangerous. 





A SLANDER ON BANKING. 

Mr. Charles W. Morse, in an interview in which 
he stated that he has made $7,500,000 in the last few 
months since he has been out on bail—which enor- 
mous amount he has probably made by clever pool 
manipulation in the stock market—also stated that 
the charge upon which he has been convicted was only 
a technical one, as he claims all national banks are 
doing just what he has been found guilty of having 
done, and that he was simply the scapegoat of public 
opinion. 

This claim is nothing but a slander on all national 
banks. It came out during his trial that Mr. Morse 
used the money of the depositors of his bank for stock 
operations of his own, the profits from which were 
not to go to the bank, but to him. His bank, the Na- 
tional Bank of North America, was not created and 
did not accept deposits from business men to enable 
Mr. Morse to operate in the shares of the American 
Ice securities or float the worthless shares of the 
Consolidated Steamship Company, but only to receive 
deposits and to lend on good collateral or on notes of 
responsible merchants. 

By his misuse of the funds of his bank, by the cre- 
ation of fictitious values and bold and reckless pool 
operations, Mr. Morse had become a danger to the 
financial community. His operations, as well as those 
of his partner, F. A. Heinze, were one of the causes 
of the panic of 1907. His methods of business weve 
a menace to the country. There may have been em- 
ployed similar methods by officials of other national 
banks, but, fortunately, the number of banks in which 
such things happened has been very small. They 
were, as was Mr. Morse’s bank, exceptions. If all 
national banks had done what Morse did, it wouid 
have turned out a calamity that would have wrecked 
the country, and from which it would have taken many 
years to emerge. Morse’s claim that he did only what 
all other national banks were doing is a slander on 
American banking, which, with very few exceptions, 
is sound and honest, as its long and honorable history 
shows. 

The case of John R. Walsh, the Chicago banker, 
whose conviction and prison sentence have just been 
confirmed by the United States Appellate Court ia 
Chicago, was almost an exact parallel with Morse’s 
Morse followed the same line of defence as that pre- 
sented by Walsh, and was convicted also. He, like 
Walsh, asserted that the whole matter was a tech- 
nicality, and that all banks were doing the same thing. 
Both the Illinois courts and the New York judges 
and juries, we now see, brushed this falsehood about 
American banks aside and promptly concluded that 
the individual, and not the system, was at fault. 





AMERICAN LIGHT & TRACTION CUTS MELON. 

At their meeting on Tuesday, the directors, declared 
an extra stock dividend of 2% per cent. on the common 
stock. This action coming so soon after The Financial 
World’s review of the compasy’s earnings which at- 
tracted widespread attention and favorable comment, 
caMe as an agreeable surprise. 
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READING THE MARKET PUZZLE. 

That the Reading owns valuable equities in its coal 
lands, and in stocks of other corporations is generally 
known and appreciated. On the company’s books the 
coal lands are carried for the same amount they were 
appraised at some years ago, although today they are 
worth considerably more, but how much no one can 
really tell. The mere fact that one of its subsidiary 
companies can show gross earnings per annum consider- 
ably in the millions and only have left a few hundred 
for the net, is an indication that out of these earnings 
the Reading is defraying a great deal of the costs for 
improvements. For some years now the company has 
done very little new financing, although its physical 
condition and equipment has been maintained at the 
highest point of efficiency. The money for all this must 
come from somewhere, and just as likely from net earn- 
ings which do not make their appearance in the com- 
pany’s annual statement. The Reading is so situated in 
respect to the majority of corporations it controls, that 
it does not come under the jurisdiction of the Interstate 
Commerce Commission, as none of its subsidiaries do an 
interstate business. More than half of the Jersey Central’s 
stock is owned by the Reading, which stock has never 
iucreased its value on its books from the cost price, 
which was in the neighborhood of par. Here alone is an 
equity of great value, for the stock’s present market 
price is over three times what it cost the Reading. Yet 
with all its concealed assets the stock pays but 4 per cent. 
and yields the investor, if bought at the current price, 
but a fraction over 2 per cent. For five years and more 
there has been talk of extra dividends and juicy melon- 
cutting for the stockholders, none of which until now 
have been realized, and it seems that for at least six 
months there will be nothing of this nature. The stock 
is strongly held by a few large banking houses 
aware of its future value and there is so little of it loose 
in the market (a common estimate placing the amount 
at less than 200,000 shares) that it can be easily rushed 
up or depressed, it all depending on which side of the 
stock, a powerful clique constantly operating in it, sees 
the largest profits. These tactics have been so often re- 
peated that it lends color to the assertion frequently 
heard among traders that certain interests in Wall Street 
need only to call for the loan sheets of banks to tell 
where every share of the floating supply is. Such being 
the case, it does not require a great imagination to fig- 
ure out how much more profitable would it be to a pool, 
were it so inclined, to manipulate the stock rather than 
segregate the valuable assets or urge a higher divi- 
dend rate. However, some day Reading will share 
with its stockholders the profits the wonderful prosperity 
in its territory has made possible, and the stockholders 
who will not allow their patience to wear out, will then 
come into their own. 

THE CENTRAL BANK PLAN AGAIN. 

Even before the Aldrich Monetary Commission 
finished its investigation in Europe there is given out 
here through the medium of an unnamed Treasury offic- 
ial in Washington an outline of what purports to be 
the general scheme of the proposed Central bank of the 
United States. According to the information the bank 
is to be an agency for other banks and is not to receive 
deposits from the public nor to do a general banking 
business. Its principal function will be to act as the 
agent of the Government in fiscal matters and through 
its capacity to issue large amounts of notes, come to the 
aid of other banks in times of stress or emergency. The 
proposed capital is placed at $100,000,000 and the stock 
is to be apportioned among the National and perhaps 
some of the State banks on a basis of their capitaliza- 
tion with safeguards prohibiting any one bank acquiring 
any more voting rights than in excess of its quota. The 
directors are to be elected by territorial districts so that 
the whole country may be represented and no section 
unduly favored while an additional safeguard will be 
a separate Government Board, designated by the Presi- 
dent of the United States, who shall name on this Board 


has 


the Secretary of the Treasury and the Controller of the 
Currency. This will provide a joint Government and 
banking management, a feature which has been very suc- 
cessful in Germany in the management of the Imperial 
Bank. No loans are to be made or discounts accepted on 
bonds, stocks, real estate mortgages or any speculative 
security. The operations of the bank are to be confined 
strictly to the commercial field handling bills of ex- 
change, finance bills, paper based on commodity transac- 
tions or rediscounts endorsed by the stockholding banks. 

This plan seemingly is one that has many commend- 
able features and it should be able to pass the criticisms 
that have been levied at some of the other and more ob- 
scure schemes for its establishment. 


THE EXCITEMENT IN STEEL. 

The steady rise in Steel Common stock and its spec- 
tacular performance as the star of the speculative stage, 
suggests that the manipulators have set up the magic 
figure of 100 for the stock for the whole country, in fact 
the whole world, to look at as a point soon to be reached. 
The running out of old stories, however, to account for 
the rise is an indication that the bulls in this issue are 
running short of ammunition or that they have accom- 
plished their object and will not from now on be averse 
to a setback. We have been of the opinion that the pub- 
lic was not following the movement to any extent but in- 
quiry shows that there has been some considerable buy- 
ing all the way up from 80 from the semi-speculative 
public and seemingly not a few people, imbued with the 
idea that the stock is going to par have bought it with as 
much confidence at 90 as when it was lower down. It is, 
of course, purely a speculative gamble and stories that a 
greater Steel Trust, to include all the independents of im- 
portance, the new combination to be nominally inde- 
pendent, but really subject to the control of the U. S. 
Steel Corporation, are pure moonshine. So also is the 
yarn that a bond issue of $75,000,000 to pay for the 
Gary plant is in prospect. The prize story of all, however, 
is that the Trust has bought 1,000,000 shares of Common 
stock. It is true that under the broad charter of the 
Trust it can legally purchase its own shares, but that its 
money, which is sorely needed now to finance the vast 
expansion in the steel industry, is to be diverted to buy- 
ing Steel Common stock, is utter nonsense. Stories of 
this character, improbable on their face, frequently sug- 
gest the near approach of the end of the movement. Hap- 
pily the speculation comes from speculators mostly, and 
those who get burnt will count among them few real 
lambs as Wall street knows lambs. 

At present market prices the security issues of the 
Steel Trust are selling as high as $1,500,000,000, which 
is equal to the total capitalization of the Steel Trust. 
Even under the present extremely favorable conditions 
of the industry this is considered high. It is question- 
able whether the Steel industry will in 1910 be able to 
grow at the pace of the last few months when the stagna- 
tion of almost two years caused a tremendous demand 
for steel products. The net earnings of the quarter end- 
ing Sept. 30, 1909 are estimated at around $40,000,000. 
They were once higher, at that time it failed to find ex- 
pression in the price of the common stock. To conser- 
vative people the price at above 90 appears too high even 
if the stock should, as it is claimed, go on a 4 per 
cent. basis at the next directors’ meeting, which will take 
place at the end of this month. The future of the stock 
depends upon the ability of the pool to make good, its 
claim to put the stock upto par. It is an enormously rich 
and powerful pool, drunken with a phenomenal success 
and able to do with the stock what it pleases. But the 
investor who does not wish to gamble, can see no attrac- 
tion in Steel common at its present price. 

The sudden break in Steel in the forepart of the week 
came at a time when the market for the stock was 
vulnerable, the increase in the pyramiding operations of 
those who had followed the movement making it easy 
for speculators for the fall to dislodge these accounts 
which were backed up with “stop-loss’’ orders. These 
in many instances failed of their purpose due to the 
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sudden rush to sell. With the break in the stock the 
stories of deals, increased dividends and bond issues 
ceased instantly and now it comes from quarters hereto- 
fore seldom wrong that an increase in the dividend at 
the next meeting has not any time been even considered 
by the directors. It certainly would be an unprecedented 
move to raise the Steel dividend to 4 per cent. so soon 
after the increase from 2 to 3 per cent. 


THE LAND QUESTION HERE AND IN ENGLAND. 

A keen observer of the trend of the times, Darwin P. 
Kingsley, President of the New York Life Insurance 
Company, who returned to New York this week from 
an extensive tour abroad, declares that the most signifi- 
cant development to him in England is what he describes 
as a sweeping movement which will result in the restor- 
ation of the land of England to the people from the 
titled holders who have enjoyed the fruits of these lands 
for generations back. Mr. Kingsley says: 


The fight in the House of Commons over the budget is prob- 
ably the beginning of a change which will seem to many Eng- 
lishmen almost revolution. Conservative England is denouncing 
Mr. Lloyd-George and Mr. Winston Churchill as Socialists and 
the budget as Socialistic. 

The budget may be Socialistic, but it is much more; it is the 
beginning of a struggle for the restoration of the land to the 
people. In an Anglo-Saxon country there can be but one result 
from such a contest, and if the budget fails of passage by the 
House of Lords, the real fight will go on. A pressing need of 
more money for the purposes of the Government is only the 
occasion of the attack; the real contest is much wider and 
more significant. It is a notable struggle. A settlement will 
be reached by peaceful means and with consequences which will 
reach beyond the British Isles. 

There has been very little discussion, and that only of 
an academic character, in this country, of this question. 
This has been because of our vast domain which has ab- 
sorbed with ease the pressure of population put upon 
us. In our large cities, however, the pressure has been 
so great that it has resulted in land values far in excess 
of the values of the richest landed estates in London. 
Capital has felt this as an especial burden and it was 
not long ago that President Brown of the New York 
Central, complaining about the enormous cost of land 
for extension and enlargement of terminals, declared 
that the land had literally to be covered with gold as 
the price of its purchase. It is true that land specula- 
tors often buy up lots and parcels of land which they 
have known will be of strategic advantage for a big cor- 
poration to acquire, and once it is in their hands they are 
in a position to exact a dear tribute from the railroad 
or other corporation that seeks to obtain it. 

We have many times observed the evil effects of this 
practical holding up of capital, but have been at a loss 
to know just how it might be met and checked success- 
fully. One suggestion which Lawson Purdy, the Presi- 
dent of the New York Tax Department, has made seems 
worthy of attention and consideration. He suggests that 
land value taxes be increased and improvements ex- 
empted. This, it is urged, would discourage the pur- 
chase of land for the speculative purposes complained 
of and would in addition encourage the holder to make 
improvements. As the law stands to-day, so soon as a 
railroad builds a big terminal and adds to it a station 
that is a beauty and adornment to the community, the 
tax department steps in and slaps on an added tax. This 
is not encouraging those who ‘“‘make two blades of grass 
grow where only one grew before.’’ The matter came 
up for considerable attention and debate at the recent 
meeting of tax experts of the country and may be heard 
of again. In New York City the Interborough Rapid 
Transit pays the city not one cent on its equipment of 
ears which it uses in the Subway and this exemption has 
operated with great success, the company adding more 
cars to its equipment by reason of this exemption. The 
Interborough tax system might well be extended to other 
corporations both with profit to the corporations and the 
City as well. It is an axiom of political economy that 





taxing capital drives it away and into hiding while giv- 
ing it free play draws it into activity and creates more 
wealth. 


THE LOW CONDITION OF COTTON. 

The Government report given out on Monday on the 
condition of the cotton crop as of Sept. 25, was 58.5 per 
cent., as compared with 63.7 on August 25 last, 69.7 on 
Sept. 25 a year ago, and 67, the average of the last ten 
years on Sept. 25. This is the most unfavorable of any 
report in many years. It is apparent that the great Gulf 
storm last month, the excessive rainfall of the early 
spring followed by the later drought, have done the work 
of destruction. And yet in the face of this situation we 
have heard no wails from southern planters and business 
men, neither has the volume of business with the south 
shown any diminution. Possibly a restriction of trade 
may ensue later on, but it is quite likely that the short- 
ness of the crop will be made up in a higher price. The 
fall in the option on the announcement of the Government 
average is misleading inasmuch as speculators in all 
probability discounted the news and when it came out 
and the worst fears were realized it was found that they 
had already taken their profits on the rise. If the cot- 
ton market should be weak and sagging for a time it will 
be the work of manipulation and not a natural condition, 
since nothing in the long run can prevent cotton going 
higher ultimately. Happily the country has fully re- 
covered from the depression following the panic and the 
public will be well able to bear the comparatively small 
increase in the price of cotton cloth which seems inevit- 
able. In all probability the day of 15 cent cotton is not 
far distant. 

There are of course obstacles in the way of a rapid 
advance the main reason being the attempt of the Amer- 
ican spinners to bring about a world-wide curtailment 
of production. The plan calls for the reduction of about 
20 days work between now and Aug. 1 next and be- 
comes operative when mills representing 7,000,000 
spindles in this country shall have signed the agreement. 
This would mean the consumption of 1,000,000 fewer 
bales of cotton. Similar action is proposed by foreign 
spinners the American manufacturers having received 
messages from the International Federation of Master 
Cotton Spinners and Manufacturers and the Interna- 
tional conference of Cotton Spinners at Frankfort, Ger- 
many, approving of the curtailment plan. 


NORTHERN PACIFIC. 

There is plenty of material in the increasing net earn- 
ings of this road for bullish arguments, but the stock 
seems to lack leadership. Hill is not a speculator, and 
little help can be expected from him. Those who try 
to put up the stock find they get plenty of it and are dis- 
couraged early. Eventually the stock should reflect, the 
intrinsic value behind it, aside from melons, all talk 
about which has of late strangely subsided. 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
eountry. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and ean furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 
Send for circulars and Booklet ‘‘ F"’ 
N. W. Harris & Company 
BANKERS 


56 William Street 85 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

Naturally the bond market has been sensitive this 
week to the rise in money, and although activity in- 
creased somewhat on the Stock Exchange, it was at the 
expense of prices. The Convertible issues followed 
the stocks they are paired with, but other issues were 
irregular. The circulars of bond houses are almost 
bare of new announcements save the new Cuban loan 
and the New York Telephone issue sold here and in 
London. Only a few of the latter are as yet available 
here for the market, but their reception has been en- 
cuuraging. It would appear that bankers will make no 
efforts at this time, in view of the tightening of the 
money markets, to float any new issues of moment and 
what new flotations we are likely to see within the 
next few months will probably be merely of the ex- 
change variety issue to take the place of maturing 
bonds. Should the money market continue high and 
trade as active as the present pace seems to warrant, it 
is not unlikely that banking syndicates will be com- 
pelled perforce to make the interest rate on new is- 
sues somewhat more attractive than that which many 
of our railroad and corporation bonds of the better 
class now return. 





BOND MARKET REVIVAL. 

With a partial break in the speculative orgy on the 
Stock Exchange the outlook for the bond market is less 
obscure. There seems an abundance of funds ready 
for investment in sound securities of good equities and 
a shifting of interest seems not altogether unlikely. 
The placing of a large block of Telephone bonds in the 
London market ought to revive the demand for bonds 
of this character. Such, at least, is the opinion of 
some of the best judges who have been waiting for 
some such stimulus to reawaken interest, which has 
been for some time languid. 
road bonds seems unduly high but such issues as Atchi- 
son General 4’s, around 95, C. B. & Q 4’s just below par, 
Colorado & Southern 4’s at 98, Canada 2d 5’s at 102, 
Central Leather at par and a fraction, and Atlantic Coast 
Line at 94, are examples of securities which have equi- 
ties back of them sufficiently to make the investor rea- 
sonably safe in his purchases. One of the best bonds 
which attract little attention but which is remarkably 
free from large fluctuations is the Imperial Japanese 
4%, first series. Altogether the investor is not at a 
loss to find fair bargains at this time. 


QUICK SALE OF TELEPHONE BONDS. 

The news from London of the large subscriptions re- 
ceived in that market for the $10,000,000 allotment 
to London financial houses of the $25,000,000 issue of 
444% first mortgage bonds of the New York Tele- 
phone Company, will undoubtedly strengthen our foreign 
exchange market and help to adjust our unfavorable 
situation in that regard. It might even suggest early 
gold imports, coming as it does at a time when foreign 
cotton spinners are taking considerable quantities of our 
cotton. The New York representatives of the London 
bankers who are financing that end of the operation, 
have found such a ready market for the American share 
of the loan that no public offering will be made. Awards 
will shortly be announced. These bonds are part of a 
$25,000,000 issue recently authorized and the proceeds 
are for extensions of the company’s growing business and 
to care for the outstanding obligations against the vari- 
ous companies merged into the parent concern. The suc- 
cess of the offering in London would appear to have 
been known in advance and it is not at all improbable 
that the London market will be tested further by our 
bankers. Notwithstanding the heavy borrowings in 
London by interests representing large enterprises in 
other countries, it is gratifying to note that British in- 
vestors are more and more indicating their partiality for 
securities of sound industrial and railway corporations in 
this country. 








Safety 
Liberal Income Yield 
Reasonably Broad Market 


Our Circular No. 471 describes several issues of 
sound investment bonds possessing these features, 
which combine to make the ideal investment for the 
average individual. 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 
Members New York Stock Exchange 
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AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 
COMMON 
HUDSON & MANHATTAN 


4\%s AND STOCKS 


AMERICAN GAS & ELECTRIC CO. 


STOCKS 
TRICITY RAILWAY &:LIGHT CO. 


STOCES 


| Lamarche & = 


5775 25 BROAD ST., NEW YORK 


| Telephone 5775-6 Broad 




















The prices of some rail-. 





An Investment Return of 5% Per Cent. 


Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield §% per cent., TAX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Connecticut Ry. & Ltg.common 
Toledo Terminal RR. 4%s 
Detroit City Gas gen]. 5s 
Youngstown-Sharon Ry. & Lt. 5s 
Rochester, Syracuse & East. 5s 


St. Louis, Rocky Mt. & Pac. 5s 
Central Railway Syndicate subser. 
Hudson Navigation 6s. 

Jackson & Battle Creek Trac. 5s 
Cripple Creek Centra! pfd. 


LEONAR D SN I DER PAND TITLE BLDG PHILADELPHIA 





Guaranteed 


Bonds 


Yielding 6% Income 


WHITE & CO. 
Bankers 


25 Pine Street, New York 





Our Special Circular on 


Industrial Preferred Stocks 


points out the strong features of 
the preferred stocks of twelve 
of the leading Industrial Corpor- 
ations. It should prove of inter- 
est to all investors. Copies will 
be mailed on request. 


Taylor, Smith & Evans 


pot New York Stock Exchange 
New York 


49 Wall Street - 
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PUBLIC UTILITIES 


PACIFIC TELEPHONE & TELEGRAPH. 

This company, whose common and preferred stocks 
were traded in on the New York Stock Exchange for the 
first time on October 1, gives promise of becoming one 
of the most important corporations in the telephone 
and telegraph field in the country, and as a consequence, 
its securities should come to be considered among the 
best of the public utility issues of their class. The tele- 
phone industry, as all those who have looked into the 
matter know, has made and is making wonderful strides 
everywhere. But in few territories will the progress in 
the future be more marked than in the field in which 
the Pacific Telephone & Telegraph Co. operates. The re- 
markable development of the Pacific Coast has been dila- 
ted upon so much as to have become an old story; but 
even so, the progress of that great section of the country 
has been greater than generally realized. 

The Pacific Telephone & Telegraph Co. owns and con- 
trols the entire Bell telephone business on the Pacific 
Coast. It operates in San Francisco, Los Angeles, 
Seattle, Portland, Tacoma, Spokane and intermediate 
cities and towns and serves a total population now esti- 
mated at 4,509,000. The company was organized in 
1906 and took over the Pacific States Telephone & Tele- 
graph Co. and the Sunset Telephone & Telegraph Co. 
In 1904 the aggregute gross earnings of the companies 
now in the Pacific Telephone & Telegraph Co. were $6,- 
824,506; in 1908 they were $10,535,109. During the 
current year they will probably be in excess of $12,- 
000,000. The Company’s earnings for three years show 
as follows: 





-———Earnings for—— 


Gross. Preferred Common Stock. 
Year. Earnings. Dividends. Amount. Percentage. 
1908..... $10,535,109 $1,080,000 $559,024 3.1 
1907..... 9,099,075 1,080,000 315,149 1.7 
1906..... 7,982,520 704,566 760,057 4.2 


The falling off in earnings for the common stock 
in 1907 was due in part to the increase in the amount of 
the outstanding prefered stock, and in part to additional 
interest charges arising from the successful flotation of 
a large new bond issue. The proceeds from the sale of 
the new bonds placed the company in a highly satis- 
factory condition as to working capital and afforded it 
means with which to carry out extensive additions to 
plants, thus removing the necessity of using all the 
surplus earnings for this purpose. 

Earnings for the current year show heavy increases. 
For the eight months ended August 31, the increase in 
gross amounted to $1,109,245 and in surplus for divi- 
dends to $457,480. This increase in surplus alone is 
equal to 2% per cent. for the $18,000,000 outstanding 
common stock. It is probable that the total earnings for 
the common stock for 1909 will be equal to at least 8 
per cent. after the payment of 6 per cent. cumulative 
dividends on the $18,000,000 outstanding preferred. 

Since being listed on the New York Stock Exchange 
the company’s stock has sold at much higher prices than 
obtained for it on the San Francisco Exchange. The 
rapid advance in the price of the common stock was due 
in part to the belief that dividends on the common stock 
would be begun early next year. The initial dividend 
will be at the rate of 4 per cent. according to those who 
should be informed on the matter. The president of 
the company, however, has gone out of the way to state 
that common dividends are not in sight. But it is rea- 
sonable to believe, despite this statement, that if earn- 
ings continue to increase as rapidly as in the past, there 
will be a declaration of common dividends. It has been 
the policy of similar companies under the same general 
management to allow all their stockholders to share in 
earnings as soon as the position of the companies justi- 
fied such action, and probably Pacific Telephone & Tele- 
graph will not prove an exception. The stock possibly 
may not pay any return for some time, but any securi- 
ty earning at the rate of § per cent. per annum has a 
large speculative value, 





American Express 
Adams Express 
Wells-Fargo Express 


BOUCHT AND SOLD 


We have good markets in unlisted and inactive securities and 
respectfully invite inquiries. 


J. K. Rice, Jr., & Co. 


33 Wall St., New York Telephones 7460 to 7466 HANOVER 





o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6% Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 
Founded 1888 
Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 


| INCOME from CAPITAL 











WANTED 
100 American Brass 
100 Adams Express 
100 International Nickel Common 
100 Royal Baking Powder Pfd. 
100 Wells Fargo & Co. Express 
100 Yale & Towne Manvfacturing. 


FREDERIC H. HATCH & CO., 
Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive 
30 BROAD ST., NEW YORK. 





Actual Results from 
Units of Business Property 
Yield 1905, 6 1-10% Yield 1908, 87 


In addition the owners have enjoyed the 
growth in value.. 
Send for Circular No. 111, containing the price and yield of present offerings 


The Trustee Securities Company 


Number One Wall Street, New York Land Title Bldg., Philadelphia 





AMERICAN CHICLE Preferred 
UNITED CIGAR MFG. Common 


DEALT IN 


EDGAR G. YOUNGS 


35 Wall Street Established 1878 New York 
Phone 7402-7403 Hanover 


WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies: 
Se wm Railway, Light & Power Co. 
Memphis Street Railway Company 
Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 
BANKERS 


212 Costin Street Established 1368 25 Bread Styest 




















October 9, 1909. THE FINANCIAL WORLD. 7 








CUMBERLAND TELEPHONE & TELEGRAPH WE MAKE A SPECIALTY OF 
The August earnings statement of this public utility 


corporation, one of the principal subsidiaries of the GAS & ELECTRIC SECURITIES 


American Telephone & Telegraph Company, goes to 


. strengthen the statement recently made in The Finan Of } Y 
cial World that if the present rate of earnings is main- & WL RS 
tained for the remainder of the year, the company will p yy Members New York Stock Exchange 
earn more than 11% per cent. for its stock. For the { 
Oo 111 BROADWAY, NEW YORK 


month ending August 31, 1909, the gross revenue 
amounted to $522,544.15, an increase of $33,032.57 
over the same month last year, while gross expenditure 


reached $342,918.24, exceeding that of August, 1908, by Open Market Securities Department 


$17,558.10, leaving a surplus for the month of $179,- HORACE HATCH, Manager 
625.91. This company began dividends of 4 per cent. 


on its stock in 1894, but these have been increased from We are prepared to make Bids and Offers on Securities 
time to time as the business has grown until the annual of all parts of the United States and Canada 


disbursement is now 8 per cent. This rate has been paid 
National Light, Heat & Power Co. 


for the last two years. 
GUARANTEED BONDS 


Telephone Call: 420 Rector 





$300,000,000 CHICAGO TRACTION COMBINATION. 
The gigantic consolidation of all the Chicago traction 





companies, which a group of New York and Chicago Alll lesves 

capitalists are said to be preparing to launch, suggests A. H. BICKMORE & CO. 
that the lesson of our disastrous combination on an BANKERS 30 Pine St., New York 
enormous capitalization has been lost on the syndicate 

now at work on this great traction trust. There isn’t 

a city in the country capable of sustaining successfully , 

a combination of such magnitude. Certain it is that . Carefully Selected Bonds 
New York investors and, indeed, investors everywhere, 

will do some hard thinking before they put their money that have stood the test of 
into such a balloon as is here proposed. Of course, if it is Thorough Investigation 
true, as some of the Chicago dispatches state, that the 

$300,000,000 capitalization is intended to include not 

only the city’s transportation lines, but the lighting FRANCIS RALSTON WELSH 
companies as well it might be that the proposed capital- 

ization would not be excessive. Nevertheless the amount 328 Chestnut Street 

is so staggering that it suggests at once that the plan Philadelphia 


will have to come under a very close scrutiny of the 
State and City authorities before being authorized. 





PREPAYMENT OF 
DEBENTURES 





The Middlesex Banking Company 


of Middletown, Conn. 


Will pay, upon presentation at its office 
with interest to date of payment 


Debentures of Series D87, D93 and D94, due November 
Ist, 1909, and Series D88, due December Ist, 1909 
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A CONGRESSIONAL CONTROVERSY. 

Congressman Samuel W. Smith of Michigan may be 
somewhat surprised to learn that his speech in the 
House of Representatives on July 20, last, is now be- 
ing used for the very purpose, as was suspected at the 
time by another representative, as an advertisement of 
the Sterling Debenture Corporation to sell Telepost 
stock. 

In the debate that followed Mr. Smith’s request to have 
the privilege of extending his remarks in the ‘‘Congres- 
sional Record,” the following very interesting colloquy 
ensued: 

Mr. Stafford—May I ask the gentleman what is the purpose 
of extending his remarks in the Records and if it is to adver- 
tise a private concern? 

Mr. Smith of Michigan—No Sir! I want to say to the gen- 
tleman that I think he is aware of the fact that for several 
years I have been an advocate of the reduction of telegraph 
rates in this country, and I further believe that the telgraph 
ought to be used in connection with the postal service. 

Mr. Stafford—I am aware of that fact. 

Mr. Sherley—Will the gentleman answer this question? 

Mr. Smith of Michigan—Certainly. 

Mr. Sherley—Is this the same company that sent out a 
prospectus to people—I received one myself—asking them to 
subscribe to the shares. 

Mr. Smith of Michigan—I suppose so, but I desire to say 
that I am in no way interested in the capital stock. 

Mr. Sherley—I was not implying that the gentleman was. 

Mr. Mann—There is a company that owns this system, is 
there not? 

Mr. Smith—Certainly. 

Mr. Mann—It has stock for sale. 

Mr. Smith—Undoubtedly its stock is for sale. 

Mr. Mann—This is a very good place for advertising, they 
could send this speech through the mails after it is delivered 
in Congress. 

Mr. Stafford—I will have to object. 

Mr. Mann—I question very much the propriety of it. 

Mr. Smith—All right. 

Barely five weeks pass by before the whole page of 
the “Congressional Record” containing this speech is 
reproduced by the Sterling Debenture Corporation and 
the mails flooded with it to sell Telepost stock. It was 
a clever bit of advertising but whether it will prove 
pleasing to Congressman Smith is another matter. We 
doubt very much that had he known he would have 
been used as the medium for an advertisement to sell 
stock, whether he would have made such strenuous ef- 
forts to get his speech printed in the ‘‘Congressional 
Record.” 

The Telepost has now been in operation long enough 
over private telephone wires ‘to demonstrate what it 
can earn on its stock, at least on the miles of line op- 
erated, but as far as we know no financial statement has 
yet been published. 

When the Sterling Debenture Corporation sold the 
stock of the American Telegraphone Company it was 
just as certain that it would make the large profits it 
now claims for the Telepost, but the stock it sold for 
$10 a share, out of which it kept $8, is now quoted 
around $2.50 a share, and even at that price there is very 
little demand for it. 


ANOTHER CORPORATION SEEKS THE DARKNESS. 

It may be but a mere coincident that the directors 
of the Chicago Pneumatic Tool Co. decide in future to 
issue statements annually instead of quarterly, at the 
saine time that they agree upon a resolution to apply 
for listing of the stock on the Chicago Stock Exchange. 
There can be only one objection to keeping stockholders 
in ignorance about this company’s business for an entire 
year, and that is, it may interfere with the machinery 
of speculation. The directors action will not add any to 
the confidence of the stockholders but rather tend to 
undermine it. 


WESTERN MARYLAND 4’S. 

The first mortgage bonds of the Western Maryland 
Railroad are selling around 84%. They have recently 
sold as high as 86%. At the ruling price the bond is one 
of the cheapest first mortgage railroad bonds. Even dur- 
ing the panic the road has earned more than its fixed 
charges. With $20,000,000 new capital paid in by share- 
holders the debtor company is considerably strengthened. 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 260 
American Light & Traction Pfd. - 92 to-day 107 
American Gas & Electric Com. - 15 today 44 
American Gas & Electric Pfd. - 33 today 44} 
Denver Gas & Electric Com. - 80 today 145 
Denver Gas & Electric Ist 5s - 90 to-day 97} 


EARNINGS DID IT 


Williams, McConnell & Coleman 


Public Utility Securities 
BONDS STOCKS 


Phone 5621 John 
60 Wall Street New York 














American Typefounders Preferred 
o Net 


Common has paid 4% per annum for eleven years. 
PARTIOULARS UPON REQUEST 


FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 


MORRIS & HOLDEN 
BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


INVESTMENT BONDS and 
COMMERCIAL PAPER 








o/ Real Estate Mortgage 74 
0 and Vendor’s Lien Notes ‘ /° 


Not exceeding 50% of actual value on improved farms and city 
property in North Central Texas, the agricultural belt. Handle 
first liens only. 20 years’ successful experience. Amounts from 
$500 up to $50,000. Principal and interest collected and remit- 
ted promptly without cost. Highest bank references in Fort 
Worth, St. Louis, Chicago and New York. Write for full par- 


ticulars and references. 
RESPONSIBILITY BISHOP & BIRCHFIELD 


$100,000 Fort Worth, Texas 








To Yield 5.457 


Sinking Fund 5% Gold Bonds 


These bonds are the direct obligation of one of 
the foremost Hydro-electric companies of the Pre- 
mier Water Power State of the Union. 

The plant is acknowledged to be of the best hy- 
draulic construction. 

The company has a large and diversified market 
from rapidly growing cities, steam railroads and 
manufacturing enterprises. 

The entire present capacity of the company is 
already contracted for at prices sufficient to show 
operating expenses, bond interest and _  sgurplus 
available for dividends. 

Particulars gladly furnished upon request. 


William P. Bonbnight & Co. 


BANKERS 


Members New York Stock Exchange 


20 Broad Street, New York City 


Colorado Springs, Colorado London, England 
Representatives 
R. A. and E. L. Manning Richard Fingerid Morris Wistar Stroud, Jr. 
35 Congress St., 1016 First Nat'l Bank Bldg. 709 Lafayette Bidg. 
Boston go 
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REAL ESTATE BONDS. 

Land logic and the history of growing cities every- 
where confirm the familiar business axiom that New 
York City real estate, well chosen and wisely conserved, 
is the best underlying security in the world. 

Land, the original source of production, and there- 
fore income, is the basis of all real values. The best 
land security, ‘‘real property,’’ real estate, is city real 
estate in contrast to country real estate; and the best 
city real estate is obviously located in a world’s port of 
entry, or an inland trade center, certain of growth. The 
best real estate for investment purposes lies in the path 
of the city’s greatest growth at points easily and cheaply 
accessible to commercial centers by rapid transit lines. 
In this strategic location the margin of safety in a pur- 
chase investment constantly increases with the growth of 
population and the demand for housing accommodations. 

In ten years New York City has grown 37.1 per cent. 
in population and real estate valuations have increased 
about three billions. London was a town when the mer- 
chants of Tyre and Sidon came to Cornwall for tin, but 
New York City, the metropolis of a new country, will be 
larger than London in 1915 and will be the market 
place of the nations. This title can be clearly read in 
the growth of foreign commerce, railway traffic and 
manufactures, increasing domestic and foreign immigra- 
tion, wide-spread decrease in rural population, the de- 
centralization of the city’s residential section and a 
thousand and one economic and social impulses. 

These broad and significant facts, easily verified, have 
produced an active interest in New York City real estate, 
and securities based thereon, in all parts of the United 
States. Several times The Financial World has urged 
caution in regard to real estate investments and we are 
reiterating these familiar general principles in order to 
point out to the prospective investor the need of look- 
ing beyond them into the more administrative features 
of the business behind a real estate bond investment, 
whether secured by mortgage lien or ownership in fee 
simple. 

The wise investor will act upon specific facts and not 
generalities, however true. Whether he makes a pur- 
chase or loan investment he must constantly ask him- 
self ‘What is my margin of safety’’? Since his security 
is land, the investor should demand an appraisal by 
competent experts. He should know the character, loca- 
tion and development of his land security. He should 
be satisfied that the stability or promised increase in his 
margin of safety is not guess-work, but a matter of in- 
telligent calculation. He should be acquainted with the 
experience and personnel of the administrative staff of 
the business, its general policy and the promptness with 
which obligations have been paid and promises kept. 
More than this, he should require an annual balance 
sheet certified by independent public accountants in 
which the kinds of real estate owned, improved and un- 
improved, are clearly indicated. 

Any company which deserves the confidence of the in- 
vesting public will provide these necessary protective 
facts. The veriest novice in investment research has a 
distinct advantage in the publicity accompanying all real 
estate operations. No holder of real estate, whether an 
individual or corporation, can buy or sell, lease or en- 
gage in any operation, however insignificant, without it 
becomes a matter of public record. 


TOBACCO CONTINUES TO DRAG. 

This stock, which has earned as high as 30 and 40 
per cent. continues to drag, the total daily sales being 
under an average of 100 shares. It keeps within a range 
of ten points between 440 and 450, a price far below its 
worth considering its earning power. The chief sponsors 
for the stock, Moore & Schley, back of whom are the 
Ryan interests, appear to be doing little to make a wide 
market for the stock and refer all inquiries to the state- 
ments made by the company to the Stock Exchange as 
to earnings, etc. A representative of Moore & Schley 





INVESTMENTS 


YIELDING 
10 


1 @o 

2/0 6% 

FIRST MORTGAGE REAL ESTATE 
SERIAL GOLD BONDS 


CONSERVATIVELY PLACED, STAND IN A CLASS BY 
THEMSELVES 


SOUND 


@ They are First Liens on high class income pro- 
ducing Chicago properties, than which there is 
no more stable basis of value in the world. 

@ The security is in no case less than One Hundred 
Per Cent. 

@ The rates of interest are attractive, and as large 
as consistent with absolute security. 

@ They are issued in Serial Form, rapidly reduc- 
ing the principal, but without releasing any of 
the security. 

@ The titles to the securities are guaranteed by a 
Title & Trust Co. 

@ The values of the securities are appraised by 
experts. 

@ They are readily convertible; making them a 
quick asset. 

@ Our loans are the kind that have stood the test 
for over ¢wenty-seven years. 

@ Our illustrated and descriptive booklet tells the 
whole story. Send for a copy. 


S. W. STRAUS & CO., Inc. 


Established 1882 
114-116 LA SALLE ST., CHICAGO, ILL. 


INVESTORS’ CIRCULAR LETTER 


Showing list of high class securities netting from 
4 5-8 to 7 3-4% 
SENT FREE ON APPLICATION 


JONES & COMPANY, 30 Broad St., New York 


informs The Financial World that the comparatively 
low price at which the shares are now selling is due to 
the activity of the Government prosecution against the 
Tobacco Trust. The Government counsel in the case, 
McReynolds, has pushed the Anti-Trust suit against the 
company with vigor having obtained a decision against 
the Company in the Federal Court of this district and 
Attorney General Wickersham himself will appear in the 
United States Supreme Court on Monday to argue the 
case for the Government on the Trust’s appeal. Mr. 
Wickersham regards this as a crucial test of the numer- 
ous Trust cases under prosecution. The Trust on its 
side also has no illusions as to the importance of the 
questions involved. 














WESTINGHOUSE CONVERTIBLE 5’S. 

This is probably the most attractive industrial bond. 
Selling around 95, it nets investors 5.26 per cent. and 
gives them in addition to this income a call on the stock 
at the rate of $500 stock for each $1,000 bond after 
January 1, 1910. The convertible feature may not appear 
as amounting to much just now, but it may be worth a 
great deal later on as the electrical industry is capable 
of tremendous development. The safety of the invest- 
ment can hardly be doubted as the bond is amply secured 
and the interests have been paid even at the time when 
the Westinghouse Electric & Mfg. Co. was in receivers’ 
hands. Many industrial bond issues of less attractive- 
ness are selling higher and it is quite probable that this 
bond will witness an advance to over par as soon as the 
pond market becomes more actve. 
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ta" Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has astablished the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





HOW THE WIRELESS BOOMER WORKS. 

By far the most effective method the United Wireless 
uses to interest the public in its securities is in the form 
of paid reading notices in the newspapers, that is those 
which can be induced to accept them. Where this fails 
these resourceful promoters concoct schemes which will 
bring wireless feats into the limelight and the press 
agent of the outfit then sends it to the newspapers un- 
der the guise of being live news of interest to the public. 

Newspaper men are generally credited with more than 
common shrewdness, but it is really remarkable how 
many of them have bitten at the news the publicity 
agent of the United Wireless sends them, and which later 
is reprinted and furnished to the thousands of irre- 
sponsible agents engaged in selling the stock to show to 
likely investors. They are told that these reports re- 
flect what the newspapers think of the future of Wire- 
less Telegraphy, when as a matter of fact, were their 
readers to ask the financial editors of those papers for 
advice as to whether it is a good investment or not, they 
would be informed very quickly not to touch it, for he, 
the editor, considers it of little value. 

That the United Wireless pays for a good deal of the 
news matter appearing about it is borne out by a letter 
from an Eastern publisher which has fallen into our 
hands. He writes: 


I understand that these people are putting out a great deal 
of reading matter about Wireless in the form of dispatches. 


George WW. Goung & Company, 


BANKERS 
Members Mutual Life Building 
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Our local papers are full of it all the time. I feel sure they are 
paying good rates for reading notices. They generally go on 
the first page where the price is $2.50 a line. Experts say that 
Wireless in cities is impossible owing to the obstructions in 
the shape of wires, metals, signs, etc. 


Another letter is in our possession from the publicity 
agent of this company. It is in reply to a newspaper 
solicitation for some of the company’s advertising dis- 
guised as news matter and reads thus: 


In response to your enquiry, I beg to say that I am handling 
the publicity for the United Wireless Telegraph Company and 
that all our paid advertising is done direct. 


It is obvious from the above, how cleverly the public 
is being deceived into thinking that Wireless stock at 
$35 a share is a second Bell Telephone or Mergenthaler 
Linotype investment, when a thorough investigation 
through wholly impartial sources will establish the fact 
that if it is not absolutely worthless, it at least has no 
greater value than a few cents a share. 

Some months ago the American ‘‘Review of Reviews’’ 
cautioned a reader against investing in this stock and 
characterized it as a reckless speculation. While the Uni- 
ted Wireless stock was not mentioned the paragraph was 
so plain, the identity of this particular concern could not 
be concealed. In the September issue of ‘‘World’s Work,” 
another of our representative magazines, there appeared 
a reference to a worthless concern on the Pacific Coast 
in an article under the caption of ‘“‘The Swindling Pro- 
moter at Work’’ which undoubtedly had in mind the 
United Wireless, for it is the only company whose stock 
is being sold so far West at the inflated price mentioned 
above. After discussing the advertising methods em- 
ployed by swindling promoters, it says: 


The public seems never to understand the art of advertising 
as used by these blackguards. For instance there has been for 
the past few months an active and skillful campaign along the 
Pacific Coast to distribute at 300 per cent. the stock of a wire- 
less concern that never has paid dividends, that has a few as- 
sets, but a charter and a bunch of worthless paper which it 
lists at millions of dollars in its balance sheet under the cap- 
tion of “Stocks and Bonds.” 


Like all big financial confidence schemes, Wireless will 
have its day, when it must finally make an accounting 
to its dupes. The revelations which will then come out 
will confirm the skeptics in their belief that investors 
cannot be educated, except in isolated instances, but will 
continue to allow their greed for something big and un- 
usual to warp their better judgment. 


AMERICAN TELEPHONE & TELEGRAPH. 

As an 7 per cent. stock, the price of this security 
is low. Reading, Pennsylvania, Great Northern and 
Northern Pacific all sell higher and pay less, and in 
Reading’s instance much less. Yet considering the fact 
that the market has had to absorb during the last nine 
months nearly 110,000,000 new shares without affecting 
the price, the shares show remarkable stability. When 
this absorption has been completed a check will be off 
the shares and then it will be easier for them to work 
higher and nearer to what an 8 per cent. stock should 
sell for. 
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MAKING THE DESERT BLOSSOM 


RECLAIMING THE WASTE MILLIONS OF ACRES IN THE WEST—IRRIGATION BONDS RAPIDLY ATTRACTING 
CAPITAL—PRESENT AND FUTURE STATUS OF THIS CLASS OF SECURITIES 


By Marc M. Reynolds. 


With the practical disappearance of our arable pub- 
lic domain into the hands of settlers, the subject of 
the reclamation by irrigation of arid lands in the West 
and Southwest has become of first importance in the 
settlement of Western problems, since the cry forever 
is, “Land! land! More land!” The pressure of in- 
creasing population on decreasing subsistance is ever 
present, and it has been increasingly apparent in the 
last few years. The increase of arable land being 
made possible only by irrigation, small wonder, then, 
that, from President Taft down, irrigation is a word 
all public men in the West conjure with. 

American capital, ever on the alert to seize possible 
opportunities for profitable investments, is now turn- 
ing with confidence into irrigation enterprises that 
have been floated under conservative management and 
government supervision and guardianship. The de- 
crease in the yield of the older forms of railroad and 
industrial bonds has made the higher return of five, 
five and a half and even six per cent. from bonded irri- 
gation enterprises most attractive to investors. 

The West and Southwest are now rapidly develop- 
ing under these promotions, and with both farmer and 
investor safeguarded by wise Federal and State laws, 
they have proven such successes as to justify all that 
has been put forward in their favor. Governor Good- 
ing, of Idaho, gave a fine illustration of the immensity 
and importance of this subject in his address at the 
conservation meeting of Governors in Washington, 
that we give here his summary of the vast work done 
in his State. It well illustrates the progress not only 
in his own State, but other Western commonwealths 
as well. He says: 

“Idaho is justly proud of her development under the 
Carey Act. Within the last four years we have turned 
water on more than 300,000 acres of what was then a 
barren waste and transformed it into fields of beautiful 
and waving grain. We have made possible the building 
of homes for more than 60,000 people, and have created 
a new wealth for the State of more than $50,000,000. 
Yet in this work of home building the State has only 
made a beginning. Within the next five years, Idaho 
will have completed all of its irrigation works for the 
first million acres of Carey Act lands, thus giving an op- 
portunity for homes for more than 250,000 people, and 
creating wealth in excess of $500,000,000. The State of 
Idaho will continue this great work until all its arid 
lands are reclaimed and every acre made available and 
beneficial to mankind. When the story can be written 
of Idaho’s development by irrigation, it will tell of the 
reclamation of more than 5,000,000 acres of as rich 
land as can be found anywhere in the world. It will be 
land that will equal in productiveness 20,000,000 acres 
in the eastern states, for under irrigation there are no 
failures or half crops, but every year gives a full har- 
vest for the man that tills the soil.” 

There was no lacking of precedent on which to 
experiments, as applied irrigation for 
purposes dates back to a period so 


such 
agricultural 


base 


early that the exact date of its first utility is not re- 
corded. History, however, gives Egypt, in the annu- 
ally overflowed valleys adjoining the river Nile, as 
the natural example which first attracted the attention 
of the Old World to the advantages of irrigation. 

Irrigation has been promoted artificially in Egypt 
by the ponding process, in reservoirs or small lakes 
as far back as the days of Sesostris. It is evident 
that the Egyptians taught the farmers of Assyria, 
Babylon, Carthage, Phcenecia, Greece and Italy. The 
Lombard kings followed the Roman practice, and ex- 
tensive irrigation was developed in Italy. 

In Great Britain, irrigation was introduced by an 
Italian named Pallavicino, and became popular, to- 
day it is a fixed system, carried to its highest point 
of efficiency. France and Belgium are deeply in- 
terested in irrigation, the French government having 
given prizes to encourage competition in irrigation 
farming. In the Italian districts repeated evidences 
have shown that the amount of hay grown in irriga- 
tion districts is twice as heavy per acre as that grown 
on regular pasturage. 

In the United States all experiments have proven 
the superiority of irrigated farms over those supplied 
with moisture by regular rainfall. The crops are 
heavier, the fruits larger and sweeter, and the profits 
of the irrigation farmer are uniform and consequent- 
ly larger. From the development of irrigation canals 
to supply water to the fertile arid plains have grown 
irrigation securities to supply money to construct 
these agricultural waterways. The success of the 
systems so far constructed and the increasing demand 
for such a distribution of water supply to redeem 
and fertilize the millions of acres of naturally rich 
soil which must otherwise remain in an uncultivated 
state, have popularized irrigation bonds as an invest- 
ment. 

There are several classes of irrigation bonds which 
are specifically defined for investors, and in a general 
description they run as follows: 


(1) Those issued by incorporated irrigated districts—pre- 
serving the features of the municipal bond. 

(2) Those issued by corporations who engage solely in sup- 
plying water for irrigation purposes, and which are secured by 
mortgage on the company’s irrigation system and franchises. 

(2) Those issued by corporations who, in addition to their 
irrigation system, own the land fertilized thereby, which is 
sold for profit, being originally included in the mortgage, from 
which it may be released through some sinking fund provision. 

(4) Those issued by corporations operating under the Fed- 
eral Carey Act, and which are secured by a mortgage on the 
irrigation system, together with a lien of the State upon the 
segregated tract about to be irrigated. 

(5) Those issued by corporations operating under the Fed- 
eral Carey Act, and which not only retain the security of the 
irrigation system, and of the State lien, but which are further 
secured by a deposit of settlers’ mortgages with the trustees 


of the bondholders. 
The Carey Act was designed to protect the 
investor and embraces several features of com- 


mendable character; the sufficiency of water supply, 
completion and stability of irrigation systems, per- 
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fect titles to the lands, the lien of the State, and a 
developed community of small farms, all covered in 
a way to benefit the purchaser of such securities ‘3- 
sued under the provisions of this act. 

However, there must be the same discrimination 
used by investors in the selection of irrigation bonds 
as in other securities; the popularity of the legitimate 
issues of such securities will naturally attract the cu- 
pidity of unreliable promoters who will foster some 
irrigation issues which are too theoretical to be classed 
as conservative investments. 


ROOSEVELT, THE FATHER OF IRRIGATION. 

While irrigation of arid lands was not new in the 
United States, as it was carried on to more or less 
extent ever since the Civil War, it derived its great- 
est stimulus from the aid and support of Theodore 
Roosevelt while he was president. 

The ex-president spent the greater part of his youth 
in the West and was thoroughly acquainted and knew 
intimately what was needed to make its soil yield forth 
the great bounty she was capable of, if there was only 
enough water to be had for the patches here and there 
on which only the cactus and sage brush could thrive, 
because of the lack of rainfall. It was during his 
administration and only by his insistance that the Fed- 
eral Government undertook the great irrigation pro- 
jects of which the Roosevelt dam in Utah and the 
great Gunnison tunnel in Colorado are splendid ex- 
amples. 

It is his work that the Government is now doing 
to make habitable to mankind hundreds of thou- 
sands of acres of desert lands and make them add 
in generous quantities to our annual harvest. Before 
he drew attention to the rich possibilities likely to ac- 
crue from the reclamation of arid lands, private capi- 
tal neglected the opportunities of profitable employ- 
ment in this direction. However, since he pointed 
out the way, at least $200,000,000 must have been 
spent on irrigation projects by outside capital and it 
is only the beginning. The financial success the irri- 
gation projects now completed and in operation have 
so far shown, will prove a constant stimulus for the 
further development of arid sections by private funds 
until in time there will not remain a single acre of 
land in the United States unproductive, to which the 
necessary water can be conveyed by artificially built 
irrigation ditches and canals. 

It is fair to state that with what the Government 
will spend on the work of reclamation, in addition 
to what outsiders will invest, there will be laid the 
foundation in the next ten years on which will be 
reared annual harvests estimated anywhere from 
$300,000,000 to $800,000,000 in value, which without 
the artificial rainfalls these irrigation projects will 
provide, would never have been realized and, more- 
over, of what is of greater importance to the growth 
and stability of a great republic, is that it has made 
possible for habitation vast areas of land which, with- 
out this work, would have had no value at all. 

For all this, Theodore Roosevelt is more responsible 
than any other individual. He will pass into history 
as the Father of Irrigation. The Far West will re- 
member him more for what he has done to reclaim 
its desert areas than for any of his other great quali- 
ties as a statesman. 


TAFT AN EARNEST ADVOCATE OF IRRIGATION. 

On his long distance tour through the Western part 
of the United States, President Taft stopped long enough 
in Spokane, Washington, to make a speech, in which he 
stated that his administration intends to continue the 
work of reclaiming arid lands by irrigation started by 
President Roosevelt. 

During the course of his remarks the president offered 
an apology for the over-enthusiasm of the reclamation 
services under his predecessor’s administration, saying: 

“I think there is no doubt that it was the intention of the 
Congress that projects should not be multiplied in such a way 
that they could not be completed within a reasonable time out 
of the reclamation funds provided by the sale of public lands, 
and it would probably have been wiser to adhere strictly to the 
limitations thus construed, even though the language of the act 
by dividing up the project into parts seemed to permit the be- 
ginning of more projects than there was likely to be money 
enough to complete within a reasonable time. 

“Something must be done to relieve the present situation, 
which is one of disappointed hopes to many settlers upon the 
arid lands, who, counting upon an early completion of the pro- 
ject undertaken, have invested their money and spent their time 
and seemed to be no nearer the goal of satisfactory irrigation 
than they were when the projects began.”’ 


The President was making reference to irrigation pro- 
jects which were being built with Government appro- 
priations, and for which it appears Congress has not 
provided sufficient funds to complete them all. He has 
announced that he would recommend to this Congress 
the authorization of a $10,000,000 bond issue by the 
Federal- Government to carry these projects to comple- 
tion. The President’s trip through the West embracing 
as it will a trip through different sections of arid lands, 
will give him a personal knowledge of what can be ex- 
pected from irrigation in the way of developing the 
great resources of the West which are latent for lack 
of water, and it may reasonably be expected that he will 
use his great influence to further the work of reclaiming 
them. 


JAMES J. HILL LOOKS TO IRRIGATION FOR RELIEF. 


With James J. Hill, the high cost of commodities has 
been a problem about which he gives earnest advice 
whenever he has the opportunity. He does not ascribe 
the high prices of wheat, corn, and other products to the 
operations of speculators, but lays them at the door of 
increased population with which agriculture is not keep- 
ing pace. He has often said that one trouble with the 
farmers is that they leave everything to Nature and over- 
look that the soil cannot be worked until it approaches 
almost a stage of sterility. He advocates more scientific 
farming, and colleges to teach it to the rising generation 
of farmers. 

In Mr. Hill, irrigation has a sincere advocate. He sees 
in it the relief to the country’s growing shortage of ex- 
portable breadstuffs, and expects with the development of 
such projects, the reclamation of enough land to raise 
those large crops we formerly did, which will enable 
the country to export as much abroad as it did when it 
had but half the present population. Mr. Hill believes 
that our prosperity is measured by the extent that other 
nations are creditors of ours. 


IRRIGATION SECURITIES. 
J. E. Bangs, Bond Department, Colonial Trust and 
Savings Bank, Chicago, III. 

In this brief article, I shall attempt simply to speak 
of Carey Act Irrigation bonds as investments. 

The value of any investment depends upon the degree 
of profit produced and the security offered to the in- 
vestor and any one wishing to make an investment must 
be reasonably assured upon these points before he will 
invest. No one cares to invest in a farm where crop re- 
turns are unsatisfactory, nor in a factory unless the 
value of the output far exceeds the cost of manufactur- 
ing and marketing the same, nor in a railroad unless the 
gross income is greatly in excess of operating expenses 
and fixed charges. Every farm in the country was at one 
time non-productive raw land, yet it was purchased be- 
cause it possessed within itself the inherent power for 
producing profit. Factories are built, plants established 
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and railroads constructed because of their profit-pro- 
ducing power, and securities are issued against them 
because of this power either prospective or established. 

The general law then follows that the desirability 
of any investment security, based upon any kind of 
property, depends upon the inherent power of the prop- 
erty back of the security to produce ample returns in 
excess of operating expenses and fixed charges, and 
at the same time to guarantee the safety of the money 
invested. 

The following essentials must be considered in the 
selection of securities, for investment: 

Safety 

Income 

Convertibility 

Stability of market value 
Appreciation in value. 

Considering these points in relation to Carey Act in- 
vestments, we note: 

(1) Safety. 

Before any land in any arid State can be segregated 
for irrigation purposes the following must be thoroughly 
established: 

(1) That the supply of water is ample to irrigate 
the proposed segregated tract of land. 

(2) That the soil is fertile and well adapted to agri- 
culture. 

(3) That the irrigation of the land is feasible and 
the cost of construction of the irrigation system is rea- 
sonable. 

The foregoing facts are established and the projects 
approved as follows: 

(1) By the survey, examination and report of the 
engineers of the company making application to the 
State for the segregation of land. 

(2) By the careful detailed examination and the ap- 
proval of the State Engineer. 

(3) By the thorough examination and the approval 
of the State Board of Land Commissioners, consisting of 
the following State officers: Governor, Attorney General, 
Secretary of State and Superintendent of Public Instruc- 
tion. 

(4) By the approval of the Secretary of the Interior 
of the United States. 

It will be noted here that the Government safeguards 
every step to insure ample water supply, feasible irriga- 
tion plans, good soil and reasonable cost—the essentials 
necessary for the safety of the farmer and the security 
of the investor. 

The necessary requirements having been met, and 
the segregation of land approved, the irrigation com- 
pany enters into a contract with the State to construct 
an irrigation system according to the specifications ap- 
proved by State and National authorities. It files an 
ample bond to faithfully perform its contract under the 
direct supervision of the State Engineer. The company 
then, under the direct supervision of the State Board 
of Land Commissioners, may enter into contracts with 
actual settlers for perpetual water rights for irrigation 
of their lands. These water rights become through 
State statutes, appurtenant to and inseparable from the 
lands in perpetuity. 

To the company or person furnishing the water for 
any tract of land the State, under the authority given by 
the general government, grants a first and prior lien on 
water right and land upon which water is used for all 
deferred payment for water right; “‘said lien to be in 
all respects prior to any and all other liens created or 
attempted to be created by the owner and possessor of 
said land.’’* Under the provision of the trust deed, 
given by the Irrigation Company to Trustee to secure 
bonds, these water rights and land contracts with all 
payments theron are assigned by the company to be held 
in trust by the Trustee for payment of bonds, principal 
and interest. In addition the Irrigation Company, under 
the Trust Deed, mortgages all of its property real and 
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___ Irrigation Bonds __ 


@ Ten years ago the average investor was 
satished if he obtained a return of from 3% to 
4 per cent. on his money, and yet today there 
is a growing and insistent demand for invest- 


ment securities yielding from 5 to 6 per cent. 
7 


@ The reason is plain when we consider that 
in the last decade the cost of living has in- 
creased nearly 50 per cent.—in other words, 
where a four per cent. interest return was once 


sufficient, a six per cent. yield is now necessary. 


4 


@ We believe that an income of six per cent. 
may be obtained with safety from selected 
issues of Irrigation Bonds, and recommend 
them to those desiring to reinvest their money 
so as to obtain a better interest retum. This 
class of bonds is especially well adapted to 
the requirements of the average private in- 
vestor, as they mature serially in from two to 
twelve years, so that a long or short time 
investment may be made as desired, and they 
are obtainable in denominations of $100, 
$500 and $1000. 


ue 


@ We have prepared a list of Irrigation Bonds 
which we can recommend and would be 


pleased to send it to investors on request. 
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52 Broadway New York 














= AS eee 


Se eee SS 


14 THE FINANCIAL WORLD. 


October 9, 1909. 





personal, franchises, rights, title, dams, reservoirs, can- 
als, laterals, etc., to further secure the bonds. No bonds 
can be issued until mortgage contracts have been de- 
posited with the Trustee equal in value to at least 125 per 
cent. of face value of the bonds certified, and the initial 
value of these land and water contracts, in the hands of 
the Trustee, must at all times exceed 125 per cent. of 
the bonds outstanding. 

The law limits the settler to the entry of from 40 
to not more than 160 acres of land and requires that at 
least one-eighth of this must be actually irrigated and 
put in continuous cultivation within two years from 
entry. Thus the improvement and rapid development 
of the land is assured and the security back of the bonds 
enhanced. 

Another factor promoting rapid development is the 
fact that the settler must rapidly improve his land in 
order to secure the greatest possible returns for the 
money he expends for his water right and maintenance 
tax. 

In addition to the income and profits of the company 
enabling it to meet its obligations, the interest paid by 
settlers on deferred payments more than meets the in- 
terest on bonds while the installments on land provide 
for retiring bonds as they mature serially. 

From the foregoing it will be seen that I consider 
Carey Act Irrigation bonds as good safe investments. 

I might add the testimony of a former Attorney-Gen- 
eral of Idaho who, in a personal letter addressed to the 
writer, said: 

“The Statutes of this State make water contracts a first lien 
upon land, so that there is nothing that can get ahead of it and 
these contracts being hypothecated for these bonds, make’ the 
security perfect.” 

I have dwelt at length upon the first point, Safety, be- 
cause it is the all important one. 


2. Income. 


The usual rate on Carey Act Irrigation bonds at pres- 
ent is 6 per cent., which in view of the security offered, 
is certainly an attractive rate, furnishing as it does a 
very satisfactory income. In view of the growing popu- 
larity of these securities, it would not be surprising to 
soon see them marketed at a lower rate. 

3. Convertibility. 

The experience of the past few years has demonstrated 
the ready convertibility of good irrigation bonds into 
cash. In fact their growing popularity seems to indicate 
that they stand in this respect near the top of unlisted 
securities. 

4. Stability of Market Value. 

Irrigation bonds belong to a class some times denom- 
inated as “tin box’’ securities—those, that the investor 
has purchased not for speculative purposes, but for a 
permanent investment, and which he places in his “tin 
box,’’ being content to clip his coupons and draw his in- 
terest at regular interest periods. This very fact re- 
moves them from the active market and hinders any 
manipulations or depreciation of prices by cliques and 
combinations not infrequently attempted and accom- 
plished with listed securities. In addition to this, the 
intrinsic producing power of the land back of the bonds 
tends to give them a stable market value. 

5. Appreciation in Value. 

The initial security value hypothecated, for the bonds 
is the initial price of the water right which usually runs 
from $35 to $50 an acre, but as irrigated farm lands in- 
crease very rapidly in value, the security back of irriga- 
tion bonds grows better every day. 

Irrigated lands usually command from $75 to $100 in 
a remarkably short time from the first entry and many 
instances are found where the values have gone to $300 
and even $500 an acre in a very few years. The history 
of irrigated land shows an average increase of double 
the value of the initial price of lands in from three to 
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five years, and in very many instances much more than 


this. As a result of this, instead of an initial security 
of 125 per cent. of face of bonds, the bondholder very 
soon has an actual market value security of 200 to 300 
per cent. or more back of his bonds. 

Irrigation bonds are not refunded and the holder re- 
ceives the full amount of original interest rate until ma- 
turity and bonds are paid. 

The bonds being serial, the bonded indebtedness be- 
comes less every year. This combined with the fact that 
the lands are constantly growing more valuable can 
hardly fail to cause good irrigation bonds to soon sell at 
a premium. 

Irrigation bonds are usually in denominations of $100, 
$500 and $1,000, thus furnishing ideal investments for 
the small investor, who, by means of the savings bank, 
can conserve his savings, later to invest in these bonds 
which bring him an especially attractive rate of interest. 

Irrigation bonds should prove attractive not only to 
the small investor, but to the savings banks themselves, 
for, by furnishing a good interest-bearing bond of small 
denomination to their savings depositors they will fur- 
nish an additional incentive for saving and by so doing 
will undoubtedly increase the patronage of the savings 
bank. 


E. H. HARRIMAN THOUGHT LAST OF IRRIGATION. 


One of the last public statements the late E. H. Harri- 
man made only a few weeks before he died, was about 
irrigation. When asked by an interviewer what his 
plans were for the Union Pacific in regard to the develop- 
ment of new territory in the Northwest, he answered in 
his usual snappy way: 

“I’m not going to talk about that now. I’ve got things on 


my mind in Oregon and in Idaho in the irrigated territory, and 
in other places, but I’m not going to talk about them now.” 


Mr. Harriman was aware of what could be expected in 
the development of freight tonnage from irrigation and 
made preparations to extend his great railroad system to 
such districts where irrigation projects were nearing 
completion. He had that in mind when referring to 
Idaho, in which State during the past five years, a num- 
ber or irrigation projects have been completed and are 
now being very successfully operated. 


THE GOVERNMENT'S GUNNISON TUNNEL PROJECT. 


The first irrigation project begun by the Government, 
the great Gunnison Tunnel, in Colorado, on which work 
has been progressing steadily for 4% years, has just 
been completed. The gates of the tunnel which turned 
the flow of the Gunnison River into the magnificently 
constructed bore, main and distributing canals of the 
enormous project to irrigate 140,000 acres of semi-arid 
lands were thrown open by President Taft on Septem- 
ber 23. In order that the readers of The Financial 
World may get an idea of the magnitude of the work 
financed by the Government, a brief description of it is 
given: 

The Gunnison Tunnel is located in Montrose County, 
in the Uncompahgre Valley, in Colorado. The two gangs 
of men boring the tunnel met at 5.45 P. M., July 6, last, 
at a point 10,812 feet from the intake on the Gunnison 
River. The tunnel is 30,600 feet (6 miles) long, 11x13 
feet inside measurement, and lined throughout with 
cement. The main canal is 30 feet wide at the bottom, 
83 feet wide at the top, and the average depth of water 
is 10 feet. The capacity is 1,300 cubic feet of water per 
second. 

The cost of the tunnel and distributing canals when 
completed will be over $5,000,000, and perpetual water 
rights will be sold to actual settlers at approximately 
$35 per acre, being based upon the actual cost of the 
tunnel. Ten years’ time will be allowed for payment, 
without interest. 

The lands to be irrigated are suitable for fruit-grow- 
ing and the raising of all kinds of farm crops. The wa- 
ter, after it leaves the tunnel, will have 372 feet fall, 
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which can be used to generate electric power sufficient 
to light every town and every farmhouse in the Uncom- 
pahgre Valley and provide power for all kinds of com- 
mercial and industrial purposes. 

The lands under this project will afford homes for a 
population of at least 25,000 American citizens. Already 
there are 3 modern, enterprising and progressive towns 
—viz., Montrose, Olathe and Delta—located in the val- 
ley, and with the development of this vast area other 
towns will undoubtedly come into existence to meet the 
requirements of the rapidly-growing population. 
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THE CAREY ACT. 

To encourage the reclamation of arid lands and pro- 
tect capital employed in such projects, Congress ap- 
proved on August 18, 1894, an Act known as the Carey 
Desert Land Act, taking its title after its sponsor, Sena- 
ator Carey, of Wyoming. The Carey Act authorized the 
Secretary of the Interior, with the approval of the Pres- 
ident, to contract and agree to patent to the states of 
Washington, Oregon, California, Nevada, Idaho, Mon- 
tana, Wyoming, Colorado, North Dakota, South Dakora 
and Utah, or any other states as provided in the Act in 
which desert lands may be found, not to exceed 1,000,- 
000 acres of such lands to each state under certain con- 
ditions. The text of the Act is as follows: 


“That to aid the public land states in the reclamation of the 
desert lands therein and the settlement, cultivation and sale 
thereof, in small tracts to actual settles, the Secretary of the 
Interior with the approval of the President, be, and hereby is, 
authorized and empowered, upon proper application of the state, 
to contract and agree, and from time to time in each of the 
states in which there may be situated desert lands as defined by 
the act entitled ‘An Act to Provide for the Sale of Desert Land 
in Certain States and Territories’ approved March third, eigh- 
teen hundred and seventy-seven, and the act amendatory there- 
of, approved March third, eighteen hundred and ninety-one, 
binding the United States to donate, grant and patent to the 
state free of cost for survey or price such desert lands not ex- 
ceding on million acres in each state, as the state may cause 
to be irrigated, reclaimed, occupied, and not less than twenty 
acres of each one hundred and sixty acre tracts cultivated by 
actual settlers, within ten years next after the passage of this 
act, as thoroughly as is required of citizens who may enter un- 
der the desert land law. 

“Before the application of any state is allowed, or any con- 
tracts or agreement is executed, or any segregation of any of 
the land is ordered by the Secretary of the Interior, the state 
shall file a map of the said land proposed to be irrigated which 
shall exhibit a plan showing the mode of the contemplated ir- 
rigation and which plan shall be sufficient to thoroughly irri- 
gate and reclaim said land and prepare it to raise ordinary agri- 
cultural crops, and shall also show the source of the water to be 
used for irrigation and reclamation, and the Secretary of the 
Interior may make necessary regulations for the reservation of 
the lands applied for by the states to date from the date of the 
filing of the map and plan of irrigation, but such reservation 
shall be of no force whatever if such map and plan of irrigation 
shall not be approved. That any state contracting under this 
section is hereby authorized to make all necessary contracts 
to cause the said lands to be reclaimed, and to induce their 
settlement and cultivation in accordance with and subject to 
the provisions of this section; but the states shall not be au- 
thorized to lease any of said lands or to use or dispose of the 
samein any way whatever, except to secure their reclamation, 
cultivation and settlement. 

“As fast as any state may furnish satisfactory proof accord- 
ing to such rules and regulations as may be prescribed by the 
Secretary of the Interior, that any of said lands are irrigated, 
reclaimed and occupied by actual settlers, patents shall be is- 
sued to the state or its assigns for said lands so reclaimed and 
settled: Provided, that said states shall not sell or dispose of 
more than one hundred and sixty acres of said lands to any 
one person, and any surplus of money derived by any state from 
the sale of such lands in excess of the cost of their reclamation, 
shall be held as a trust fund for and be applied to the reclama- 
tion of other desert lands in such state. That to enable the Sec- 
retary of the Interior to examine any of the lands that may be 
selected under the provisions of this section, there is hereby 
appropriated out of any moneys in the treasury, not otherwise 
appropriated, one thousand dollars.”’ 


On June 11, 1896, Congress approved the following 
provision to the Carey Act: 


“That under any law heretofore or hereafter enacted by any 
state, providing for the reclamation of arid lands, in pursuance 
and acceptance of the terms of the grant made in section four 
of an act entitled, ‘An Act Making Appropriations for the Sun- 
dry Civil Expenses of the Government for the Fiscal Year End- 
ing June Thirtieth, Eighteen Hundred and Ninety-five,’ ap- 
proved August eighteenth, eighteen hundred and ninety-four, a 
lien or liens is hereby authorized to be created by the state to 
which lands are granted and by no other authority whatever, 
and when created shall be valid on and against the separate 
legal subdivisions of land reclaimed for the actual cost and nec- 
essary expenses of reclamation and reasonable interest thereon 
from the date of reclamation until: disposed of to actual settlers; 
and when an ample supply of water is actually furnished in a 
substantial ditch or canal, or by artesian wells or reservoirs, 
to reclaim a particular tract or tracts of such lands, then patent 
shall issue for the same to such state without regard to settle- 
ment or cultivation: Provided, that in no event, in no contin- 
gency and under no circumstances shall the United States be 
in any manner directly or indirectly liable for any amount of 
any such lien for liability in whole or in part.” 


The Carey Act was further modified in regard to the 
above Section 4 by Section 3 of the Act of March 3, 1901, 
which provides as follows: 


“Sec. 3—That section 4 of the act of August eighteenth, eight- 
een hundred and ninety-four entitled, ‘An Act Making Appro- 
priations for Sundry Civil Expenses of the Government for the 
Fiscal Year ending June Thirtieth, 1885, and for other pur- 
poses,’ is hereby amended so that the ten years’ period in which 
any state shall cause the lands applied for under said act to be 


irrigated and reclaimed, as provided in said section as amended 
by the act of June eleventh, eighteen hundred and ninety-six, 
shall begin to run from the date of approval by the Secretary of 
the Interior of the state’s application for the segregation of 
such lands; and if the state fails within the said ten years to 
cause the whole or any part of the lands so segregated to be 
so irrigated and reclaimed, the Secretary of the Interior may, in 
his discretion, restore such lands to the public domain.” 


The text of the Carey Act is given at this length to ac- 
quaint the investing public with it as it is in this act 
that the security of most irrigation bonds is based. 


THE KUHN INTERESTS IN IRRIGATION PROJECTS. 

The famous “‘Twin Falls Country” in southern Idaho em- 
braces the largest irrigation enterprise either of a public 
or of a private nature in the United States, and the larg- 
est private irrigation enterprise in the world. The tracts 
here already in process of development by Messrs. Jamcs 
S. & W. 8S. Kuhn, of Pittsburgh, Pa., and their associates, 
cover some 400,000 acres, divided among three projects, 
viz., that of the Twin Falls North Side Land and Water 
Company, representing a segregation of 220,000 acres, 
that of the Twin Falls Salmon River Land and Water 
Company, representing a segregation of 125,000 acres, 
and that of the Twin Falls Oakley Land and Water Com- 
pany, representing a segregation of 50,000 acres. 

From the standpoint of the agriculturist, these enter- 
prises are distinguished by their average altitude, the 
sources of water supply, and general topography, but from 
a financial standpoint they may be regarded collectively 
as one great system. 

A magnificent body of land, and soil unsurpassed in 
productiveness is comprehended in these projects, the 
earlier reclamation of which was prevented by the diffi- 
cult engineering features with their consequent cost, as 
well as by the hitherto remoteness of this district from 
transportation facilities. 

Twin Falls North Side Land & Water Company. 

In the spring of 1907 the Twin Falls North Side Land 
& Water Company, consisting of James S. Kuhn, W. S. 
Kuhn, J. H. Purdy, I. P. Perrine, and H. L. Hollister, 
and their associates, entered into a contract with the 
State of Idaho under the Carey Act, for the installa- 
tion of a canal system to cover 180,000 acres of land 
on the north side of the Snake River, this acreage 
later being extended to an aggregate of 220,000 acres. 

Water rights were granted by the State from the Snake 
River, which had been dammed at Milner with a structure 
involving great engineering skill as well as great cost. 
Work was immediately commenced upon the main canal, 
which had a width of 60 feet on the bottom, 110 feet at 
the top, and a total length of approximately 65 miles. 

Construction work on this segregation is now prac- 
tically completed and settlers have been receiving water, 
and farming their lands during the past irrigating season. 
The company has extended its main canal system to 100 
miles, which, with the laterals, make a total of canals 
in the neighborhood of 200 miles, and has already water 
enough on this 180,000 acre section, it is said, to cover 
235,000 acres. 

In addition to building the irrigation works, the com- 
pany has arranged for the construction of 60 miles of 
railroad by the Idaho Southern through this tract from 
the town of Gooding to the town of Milner. The enter- 
prise of the company has resulted in the establishment 
of the towns of Milner, Hillside, Jerome, and Wendell, 
and the construction of hotels, water works, and electric 
light plants in these towns. A telephone system is be- 
ing extended covering the entire tract, and funds have 
been advanced with which to build schools. 

In fact, the thoroughness which is so conspicuous in all 
of the Kuhn interests has warranted the settler in rely- 
ing upon not only the construction of an adequate irri- 
gation system, but in the further furnishing of the 
newly opened country in the shortest space of time with 
all the modern conveniences demanded by present day 
civilization. This reliance and confidence is well illus- 
trated in the great demand for lands at the successive 
openings of their several projects. 
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By such a policy the ordinary progress of twenty years 
is condensed within three or four years, with the result 
of greatiy enhanced values to the land and water rights 
owned by the settler, and of a corresponding increase in 
the margin of security to the bond investor. 

The towns have become prosperous in a remarkably 
short time. The general progress of the entire tract has 
been very rapid. The taxable property of the county and 
State has been greatly increased through the extensive 
improvements added to the land by the settlers as fast as 
they have been able to erect their necessary buildings. 


Summary. 
Area to be reclaimed—220,000 acres. 
Soil—Sandy loam and volcanic ash. 
Cost of land with perpetual water rights—Under 
the Carey Act, $30.50 to $45.50 per acre. 
Residence required—30 days. 
Farm Unit—40, 80, 120, 160 acres. 
Products—Grain, hay, fruits and vegetables. 
Railroads—Oregon Short Line, Minidoka & South- 
western and Idaho Southern. 

Twin Falls Salmon River Land & Water Company. 

The same gentlemen organized as the Twin Falls Sal- 
mon River Land & Water Company entered into a con- 
tract with the State of Idaho in April, 1908, for the 
reclamation of 125,000 acres of land in the Twin Falls 
country on the south side of the Snake River, between 
that river and the Salmon River. Construction work was 
commenced promptly, and the land was thrown open for 
settlement in June, 1908, at which time the applications 
by far exceeded the available acreage. 

The arched dam used in the irrigation of this property 
connécts the two canyon sides of the Salmon River at a 
point to the south of the tract. Built of concrete upon 
plans carefully inspected and approved by the State 
Engineer, its length of 550 feet and its height of 210 
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feet rank it among the first half dozen dams of this Con- 
tinent. The reservoir thus formed is 15 miles long. The 
main canal is 35 feet wide at the bottom and 60 feet 
at the top. The length of canals is about 90 miles. 

The Company’s policy on this tract has not deviated 
from the procedure that was adopted on the North Side 
tract, in the opening up of towns, the building of schools 
and hotels, the establishment of banks and in the push- 
ing of the full development of the country in the shortest 
possible time. 

Summary. 


Area to be reclaimed: 120,000 acres. 

Soil: Sandy Loam and volcanic ash. 

Cost of land with perpetual water rights: $40.50 
an acre. : 

Required residence: 30 days. 

Farm Unit: 40, 80, 120, 160 acres. 

Products: Grain, hay, fruits and stock. 
Railroads: Oregon Short Line. 


Twin Falls Oakley Land & Water Company. 

The most recent of the Kuhns’ irrigation projects in 
the Twin Falls country is the development in the Oakley 
district, which embraces a tract of 50,000 acres of land 
to the southeastward of the North Side tract. A small 
part of this land has already been settled for some years, 
and its reputation for fertility is well known. On the 
opening day not only were filings made covering twice the 
amount of available land, but 74% of the land was actu- 
ally selected and bought,—a report which is said to be 
the most remarkable ever made on a Carey Act irrigation 
project. 

The plans for the storage dam in irrigating this tract 
were approved by the Idaho State Land Commission, the 
Idaho State Engineers, and the Department of the In- 
terior of the United States. lt embraces a structure 150 
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CABLE ADDRESS, “TRUEBLUE’ 
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MEMBERS CHICAGO STOCK EXCHANGE 


$250,000 


-F ountain Valley Land & Irrigation Company 
First Mortgage Six Per Cent. Gold Bonds 


Dated May |, 1908. Due May 1, 1918. 


Interest May Ist and November Ist. 


Denominations $1000, $500 and $100 


Optional at 103 on any interest date 
Authorized and Outstanding, $500,000 





CONTINENTAL TRUST CO., DENVER, COLO., TRUSTEE 





STRONG POINTS 


1. The security !s four times the amount of the bond issue. 


2. The location of the land as regards transportation facilities, marketing of products and favorable climatic conditions is the very best. 
83. The water supply is more than ample, and its permanence and reliability for practical purposes have been fully demonstrated for a period 
of over thirty years. The water rights and appropriations are fully adjudicated by the Courts. The land isa rich, sandy loam, highly suitable for 


raising various profitable farm products. 


4. Two reservoirs and 64 miles of canal, ditches and laterals, iTrigating about 8,000 acres, are constructed and in operation, ard with the 
completion of the proposed two additional large reservoirs and connecting ditches all the possible requirements of the future for this tract of 20,000 


acres will have been anticipated. 


5. Every modern feature of successful irrigation has been adopted and the property comprises all requirements for the safety of a high grade 


irrigation bond. 


6. The Arnold Company of Chicago, one of the foremost engineering firms in the country, have examined the engineering and construction 
work and have pronounced it first class and in conformity with the requirements of the State of Colorado. They also examined the water rights and 


found them good. 


7. The men behind this enterprise are experienced engineers and irrigation men who have a successful record with several similiar undertak- 


ings, and we have absolute faith in their integrity. 


8. The land is selling at $100 to $125 per acre, and 70 per cent. of the pr ds are deposited with the Continental Trust Co., Denver, Colo., Trus- 
tee, for the redemption of the bonds. It is our opinion that this strong sinking fund will retire the bonds before maturity at 103. 
9. The Continental Trust Co., Trustee, Denver, Colo., are thoroughly acquainted with the management and with the merits of the security and 


have a most favorable opinion of the safety of these bonds. 





10. We have personally inspected every part of this tract of land, as well as the construction of the irrigation system, have seen the bounteous 
crops of grain, fruit and alfalfa growing thereon, and are thoroughly confident of the superior merit and absolute safety of these bonds. 





We strongly recommend this issue of bonds, believing it is one of the best irrigation issues ever offered to the investing public. 


PRICE 100 AND INTEREST 


WOLLENBERGER & CO., Bankers 
206 La Salle Street, CHICAGO, ILL. 
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feet high, impounding the waters of Goose Creek and 
five tributary streams in the Cassia Mountain Range. A 
half mile tunnel, ten feet square, through one of the 
natural sides of this storage dam will be used in con- 
veying the water from the dam over the distributing 
system. 

Summary. 
Area to be reclaimed: 50,000 acres. 
Present reclamation: 38,000 acres. 
Soil: Sandy loam and volcanic ash. 
Cost of land with perpetual water rights: $65.50 
per acre. 
Residence required: 30 days. 
Farm Unit: 40, 80, 120, 160 acres. 
Products: Grain, fruit, stock and sugar beet seed. 
Railroads: Minidoka & Southwestern and Idaho 
Southern. 
9. Towns: Oakley and Marion. 
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Sacramento Valley Irrigation Company. 

During the past season the Kuhn interests in Irrigation 
have extended to the Sacramento Valley in California. 
Dr. Samuel Fornier, head of the United States Bureau 
of Irrigation Investigation, has declared this to be one 
of the most fertile tracts in the United States susceptible 
to irrigation. The Sacramento Valley is noted as a fam- 
ous country for the growing of oranges, lemons, figs, al- 
falfa and grain, and the land will doubtless sell from 
$150 to $300 an acre, with the water rights, unim- 
proved. It is expected that something like from 300,000 
to 400,000 acres will be irrigated by this Company. 

At present it is rapidly completing irrigation works 
suificient to furnish water to 250,000 acres of land. Main 
line and lateral canals have already been built furnishing 
water sufficient to irrigate 40,000 acres of land. The 
source of supply is the Sacramento River, from which 
have been granted ample water rights. The necessary 
water is diverted from the river at a point above the 
tract to be irrigated and conveyed by gravity through a 
canal distributing system. 

This development is not being carried on under the 
provisions of the Carey Act, although many of the wise 
provisions of that act will be retained in the general 
method of colonization and development. 

While the settlers’ interests have been guarded by 
Messrs. Kuhn in the several developments, the interests 
of the investor in bonds of their several irrigation com- 
panies have been equally safeguarded. In all cases in ad- 
dition to the mortgage covering the irrigation system, as 
a basic security is required the deposit of settlers con- 
tract mortgages at a ratio of 125% to 100% of bonds 
issued. This being the case the investors are only offered 
bonds after a corresponding amount of land has already 
been sold. It is worthy of note that before the sale of 
any of the Twin Falls issues, practically all of the land 
in each tract was sold before any offering of bonds was 
made, thus insuring to the investor a developed com- 
munity—a fact of vital importance to the investor. 

The bonds of the Twin Falls issues of the Kuhn 
interests also bear the guarantee of the American 
Water Works & Guarantee Company, of Pittsburg, the 
efficiency of which guarantee may be well appreciated in 
that there has never been a default of any kind in the 
prompt payment of principal or interest of any of the 
bonds guaranteed by this company in the 27 years of its 
existence. 

The first million acres of land segregated in Idaho by 
the United States Government for development by private 
investors, has been completely taken up,, and the Govern- 
ment has recently acceded to the demand of the com- 
missioners in making an additional segregation of 2,000,- 
000 acres. 

It is further interesting to note that the Idaho State 
Land Commissioners, in view of the remarkable success 
obtained by the Kuhn interests in the Twin Falls Country, 
has petitioned the United States Government to cease in 
the development of irrigation tracts in Idaho, and to 
throw them open for development by private capital un- 
der the comprehensive provisions of the Carey Act. 





SETTLERS STILL FOLLOWING THE TRAIL. 


Not all the opportunities have yet passed from the 
reach of the man who is ambitious to find a home for 
himself and family in a newly-opened country and grow 
up with it. There are still open such localities, but they 
are becoming scarce as the network of rails weaves a 
closer web about them. Even the arid lands formerly 
uninviting to all, but the gaunt looking coyote, are now 
rapidly being subjected to the domination of man who 
is bringing water to these lands by artificial means since 
they cculd not go to where natural rainfall could be de- 
peuded upon to make them blossom with agricultural 
products. 

Through the Southwest, in a direct line reaching to 
the border of Mexico, the Kansas City, Mexico & Orient 
Railway has opened up a new country into which set- 
tlers are fast moving while the lands are still obtainable 
cheap. Many new towns have sprung up along this line 
where but shrubbery formerly existed, and those who 
located in these towns, anticipating the coming of the 
railroads have already seen their property materially in- 
crease in value. This is also true of those who bought 
farm lands along the new transcontinental line. But the 
growth in value of these lands has just begun. When 
the Great Northern opened up North Dakota, which is 
barely tweuty years ago, farm lands could have been 
bought around a dollar an acre and lots in newly es- 
tablished towns for $50 alot. Many of these farm lands 
cannot be bought today for less than $60 to $100 an 
acre, while the same township lots. have gradually ad- 
vanced in value until it is not an uncommon occurrence 
to hear of their transfer at prices varying from $1,200 
to $5,000 a lot, if they are located in the business sec- 
tion of a thriving and hustling North Dakota town, which 
only two decades ago consisted of a roughly-built rati- 
road station and a few shacks. 

Of course such chances to make profit now are not as 
plentiful as they were when the Northwest was. still 
young, but there does not lack opportunities for the set- 
tler to duplicate such experiences along the new exten- 
sion of the Chicago, Milwaukee & St. Paul to the Pa- 
cific Coast. Further north in Canada, the Grand Trunk 
is reaching out to the Pacific Coast and along its line 
will also be found opportunities for the hardier pioneer 
who can stand the rigors of a more severe winter cli- 
mate. There is also the Canadian Northern, but of this 
little is heard in this country. Alaska presents her 
chances also to the pioneer, for in this virgin territory 
there is most likely to be considerable railroad construc- 
tion within the next twenty years which will open up new 
territories for settlement. There is not as much land 
for vigorous American manhood to settle on as there was 
when Horace Greeley prophetically advised young men 
of ambition to go West, but there is still enough for a 
few hundred thousand to pack up their kits and grow up 
with its development under the influence of the railroads 
which are providing them with what it lacked until now 
—transportation faciiities. 


IRRIGATION BONDS SOUND INVESTMENTS. 

The optimistic interview on the general subject of ir- 
rigation which Mr. John Farson, of Chicago, gave out in 
Spokane, during the recent Irrigation Congress at that 
city, contains no new evidence as to the worth of irri- 
gation enterprises, but is noteworthy, nevertheless. The 
speaker was no new visitor to the West, enthused, as 
almost every new visitor to those parts is, by the won- 
He is a conservative 
He knows what quali- 
attractive. 
as prac- 


derful possibilities of the section. 
banker, not given to effusiveness. 
ties are requisite to make an investment 

When, therefore, he declares that irrigation 
tised in the northwestern states is a revelation to him, 
and that he can think of no more stable investment than 
these great undertakings to reclaim arid lands and sup- 
ply moisture by artificial means, his words are entitled 
to great weight, even though they do nothing more than 


repeat the opinion which many other people, East and 
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West, have long held, and which has been frequently ex- 
pressed in these columns. 

Mr. Farson believes that much capital is going to seek 
investment in irrigation projects, now that the possibili- 
ties of intensive farming and orcharding have been dem- 
onstrated. It seems to us that he is right. The east- 
ern part of the country has been slower than it should 
have been in taking up irrigation securities. In Penn- 
sylvania and the Middle West a good market for them 
has already been developed and bond houses who have 
selected their offerings of such bonds with reasonable 
care have yet to report any dissatisfied customers. The 
security behind the bond is ample, and the yield is very 
liberal for this precise reason, that that rush of capital 
to irrigation bonds, which will eventually push the in- 
terest return down to a basis in keeping with the in- 
trinsic merit of the bond, has not yet occurred. More 
and more capital is coming into the work, however, be- 
cause of the liberalty of the yeild and the safety of the 
principal, and six per cent interest on irrigation bonds 
may presently be as exceptional everywhere as it is to- 
day the rule. There is strong probability that the five 
per cent., or lower, stage will be reached all to soon, and 
New England investors who have of late years shown a 
strong indisposition to be pioneers, or even near the 
forefront in any investment field, may find that that 
stage has been attained before their participation. 

One of the strongest points about an irrigation bond 
is that it combines all the best features of a farm mort- 
gauge with those of a bond on a railroad or proven manu- 
facturing enterprise. The property behind it has that 
stability of value which is inherent in real estate, but 
has at the same time that steadiness of income which is 
more common in factories and railroads than on farms. 
The farmer on irrigated land is not blessed one year with 
bumper crops nor cursed the next year with pathetically 
meagre yields. His product is of uniform or steadily in- 
creasing volume. His crops are never dried up by pro- 
longed fair weather nor drowned out, nor pelted down by 
too abundant rains. Sunshine upon his fields is nearly 
constant, and his moisture supply scientifically regulated. 

In brief, the farmer who works on irrigated land is 
not an agriculturist at all, but a “crop manufacturer,” 
so obedient to his will are all those elements which in 
ordinary agriculture are regulated by natural forces be- 
yond man’s control. The lean years, which have been 
so often the cause of defaults on farm mortgages, and 
have given that class of investments an odium in some 
parts which hurts the market for good mortgages as well 
as for bad, are unknown. 

The earnings needed to meet the interest on the irri- 
gation bonds are therefore readily forthcoming. Settlers 
flock to the new country which irrigation is reclaiming 
from the American desert places. Truck farming, orch- 
arding, and alfalfa growing are making those who have 
settled on such soil very prosperous, if not well-to-do. 
From the start, their incomes are constant and _ sure 
enough to enable them to pay charges for water rights 
sufficient to meet the interest on the bonds and rapidly 
to retire the principal. Hence, though investors must 
discriminate between different irrigation securities with 
as exacting care as they employ in selecting other secur- 
ities, they should not hesitate to take on _ reasonable 
quantities of securities based on irrigation enterprises 
just because arid land reclamation constitutes a compar- 
atively new industry in this country.—From ‘The Uni- 
ted States Investor,’’ Boston. 


SMASH IN NIPISSING AND LA ROSE. 


Nipissing and La Rose both had a bad break Friday on 
the Curb and the slump came suddenly and without any 
previous intimidation of weakness. All sorts of stories 
were put out to explain the break, but the most logical 
one is that the house which has manipulated it, hoping 
against hope that the public would buy, has either had 
its loans called or has grown tired of holding the bag. 


RECLAIMING 220,000 ACRES IN THE SACRAMENTO 
VALLEY. 


A partial idea to the extent that capital is turning to 
the work of transforming arid and semi-arid lands into 
habitable small farms, by the process of irrigation, may 
be gained from the importance and magnitude of a sin- 
gle transaction which has just been completed in Cali- 
fornia. According to the Chicago ‘‘Tribune”’ the trans- 
action involves property valued at $20,000,000 and will 
mean the reclamation by irrigation of upward of 200,000 
acres in the Sacramento valley. When this deal is en- 
tirely closed there will be a complete transformation in 
one of the choicest spots on the Pacific slope. 

For more than half a century the ground where the 
changes are to take place has yielded only a scanty har- 
vest of wheat or barley. Hereafter it is to become a 
garden in which will be located the homes of thousands 
of settlers from the east. In fact, the prophecy is freely 
made that it ultimately will rival the famous irrigated 
sections in southern California. 

Hereafter the small farmer, the man of limited means 
who wishes to establish a home on a few acres, will be 
the dominating influence throughout the Sacramento 
valley. The influences behind the new movement are 
the Pittsburg syndicate that brougnt about the develop- 
ment of the Twin Falls district on the desert of southern 
Idaho,- where home building is now the rule, and where 
cities are springing up at a remarkable rate. 

Former President Roosevelt, who took a great inter- 
est in the development of the west, has said that five 
acres of such land are enough to support a family, but it 
is said that the ‘‘unit”’ is to be fixed at forty acres. The 
government already has farms at Orland and at Chico, 
but other model establishments are to be put up at vari- 
ous points in the valley near Willows, and the settler 
who is desirous to learn how to develop his ground to 
the best advantage will be given plenty of help. 

A boulevard thirty miles long, lined with eucalyptus 
and palm trees, as well as flowering shrubs, will be one 
of the features of the reclamation project. One hundred 
miles or more of irrigation canals will be dug, new cities 
are to spring up, and the entire face of the country will 
be changed. 

The fact that the Sacramento is one of the greatest 
valleys in America has long been recognized and when 
James R. Garfield was Secretary of the Interior he was 
extremely anxious to have it irrigated under the direc- 
tion of the United States reclamation service. The 
amount of money needed was too large, however, and 
the reclamation service was so busy in other localities 
that such a big project was an impossibility. Finally a 
way was found for the reclamation service to begin the 
Orland project in this valley. 

This project covers only 14,000 acres, but it is serving 
the purpose that Mr. Garfield had in mind, for it is an 
object lesson of the wonderful possibilities of the val- 
ley. This is the smallest and, at the same time, one of 
the best projects undertaken by the reclamation service. 

Water is all that is needed to transform the Sacra- 
mento valley into one of the greatest fruit growing and 
agricultural districts in America. Surprise over the de- 
lay in developing the possibilities of this locality becomes 
greater when it is known that an irrigation canal was 
built from the river to Willows, more than twenty years 
ago, at a cost of $500,000. 

With plenty of water near at hand and with the canal 
ready to convey it to the fields, the old time ranchmen 
fought the innovation with all their might. One man 
spent $30,000 in a legal fight to keep the water off his 
land. None of the old time grain growers wanted the 
country cut up into small farms, and this was the real 
secret of their fight against irrigation. 

“We have a fine country here now,” said one of these 
men some years ago, “but if you get it all chopped up 
you will spoil it.’’ 

In spite of the large land holders who retarded de- 
velopment, the time has arrived when the Sacramento 
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valley is to fulfill its evident destiny and it will furnish 
sites for hundreds of thousands of homes. Nature has 
prepared the valley for irrigation, as the land lies on a 
gentle incline, as smooth as though it were a gigantic 
drawing table. Standing in one of the fields Mount 
Shasta can be seen plainly 185 miles to the north and 
the prospect is unbroken far to the south. Twenty years 
ago it would have been possible to have ridden through 
grain fields for two or three hundred miles, south of 
Mount Shasta, and thus Pacific coast people called the 
great central valleys of California the “granary of the 
nation.”’ 

And now the small farmer, the home builder, is to 
displace the land monopolist. Ten years ago the possi- 
bilities in this direction were pointed out by William 
E. Smythe, the ‘‘father of the national irrigation con- 
gress” and author of ‘“‘The Conquest of Arid America.” 
Mr. Smythe, who is recognized as an authority, has 
written the following description of the valley: 

“The valley of the Sacramento presents one of the 
most remarkable opportunities for colonization to be 
found in the world. Although it represents rather less 
than one-half of the great interior valley of California, 
its length is equal to the distance from New York to 
Richmond, Va. Unlike other parts of the State, it is 
magnificently favored in its water supply. Government 
experts declare that 10,000,000 acres could be irrigated, 
and it is probably within bounds to say that a total of 
10,000,000 people could be sustained, in town and coun- 
try, when the resources of the region are brought under 
full development. 

“It is rich in timber and minerals, while the climate 
favors the production of everything for which California 
is famous. Although hundreds of miles north of Los 
Angeles, it produces the earliest fruits, including oranges. 
It has navigable streams, capable of much improvement. 
The Sacramento river itself is valuable for commerce for 
a distance of nearly 200 miles north of the bay of San 
Francisco.”’ 

MAKING THE PUBLIC KNOW ABOUT IRRIGATION. 

The East, and a good part of Central United States, 
has only known about irrigation in the abstract, so ab- 
sorbed have these sections been in what has been going 
on in their immediate environments. During the past 
year, however, a number of things have occurred to 
wake them up to the vastness of the reclamation work 
in the Far West which is working such a complete 
transformation. 

The Irrigation Congress held this summer in Spokane 
was copiously reported by all the metropolitan news- 
papers so that the subject received a great deal of prom- 
inence. The eminent speakers who addressed the Con- 
gress made the East awaken to the fact that it must be 
a subject of national importance and of national well- 
being, to bring them thousands of miles from their 
homes to express their views. The controversy between 
Ballinger and Pinchot came with psychological timeli- 
ness in drawing attention to the subject of the Govern- 
ment’s policy of conserving the country’s resources. It 
is not so much what was said by these officials that 
aroused interest, as the thought it must have raised that 
the bone, over which both were fighting, must be a very 
valuable one to the nation at large. The fact also, 
that some of the country’s most conservative bond 
houses are devoting their energies to the financing of ir- 
rigation projects is also an impressive object lesson to 
the East, as their co-operation is virtually a letter of in- 
troduction to the conservative investor to look thorough- 
ly into the securities issued against such assets, as a 
channel for the safe investment of funds to secure a good 
income. 

In Chicago, a National Land Exhibition will be held 
from November 20 to December 4, in the Coliseum, for 
the purpose of providing homeseekers, farmers, and in- 
vestors, who cannot afford the expense of a personal 
examination authoritative, graphic information about the 








vast land opportunities now opening up in many States, 
and most likely the exposition will be repeated in New 
York, Boston, and other cities later on. The interest 
the East is beginning to show in the subject although al- 
ready large, has only just begun. Its development will 
be watched with a great deal of interest as it is the ac- 
cumulated wealth of this section which is depended upon 
to finance the billion dollars which, it is estimated, are 
still needed to reclaim the greater bulk of the arid lands 
of the West. 


FARM MORTGAGES MAINTAIN THEIR POPULARITY. 

Among conservative financial institutions in the East, 
farm mortgages remain a favorite class of investments, 
despite the strenuous competition from other securities, 
for the reason, evidently, that with age they have demon- 
strated their absolute security where the mortgages are 
a lien on good farms and whose value has been con- 
servatively appraised. 

The largest buyers of farm mortgages are the big in- 
surance companies. This in itself, is an indication on 
the high appraisal the shrewd investor places upon 
them. They are as popular, likewise, with trustees, 
especially of estates in the conservative New England 
States. They also find their way in large amounts into 
the vaults of Eastern savings banks which are restricted 
to the safest forms of investments for their deposits. 

With the individual investor, by ‘this is meant persons 
with only a few thousand dollars saved up, they are not 
held as widely as should be the case considering that the 
factor of safety in them is developed to a high degree. 
One reason for this may be that they are not inclined 
to put their money into a good farm far away from 
them, even as a loan, as long as they must collect their 
interest personally and watch their investment, when 
they can invest in bonds the interest on which they can 
get by merely clipping the coupon and depositing it with 
their bank. 

However, the selling of farm mortgages has been re- 
duced by institutions, and individuals dealing in them 
to where the loans, interest, taxes, and everything else 
connected with the investment is attended to for the 


buyers of the mortgages, who is only agreeably bothered 
with his check for interest when it is due. In fact, the 
convenience of the investor has been so far studied that 
even those who cannot buy outright an entire mortgage 
on a farm, can still invest in such desirable securities 
by purchasing a debenture bond in suitable denomina- 


tions to fit each purse, which is secured by deposits of 
farm mortgages as collateral. 

An institution that meets the convenience of the small 
investor in this respect, and in fact the oldest engaged 
in this business, is the Middlesex Banking Company, of 
Middletown, Conn. It was chartered in 1872 and began 
business in 1875. At first it operated in Indiana, but 
left that territory in 1878 and established an office in St. 
Paul, Minn., which today remains the principal Western 
office of the company. Since then other offices have been 
established in Memphis, Tenn., to cover the Mississippi 
Delta, in Dallas for Texas, in Denver for Colorado, in 
Salt Lake City for Utah, and in Idaho, Wyoming and 
Montana; from which offices all loans are made by sal- 
aried managers and carefully appraised by regularly em- 
ployed and cautious examiners, most of whom have been 
in the company’s service for years. In the beginning of 
the company’s operations, farm mortgages were directly 
sold to investors with the guaranty of the company and 
are still sold even to this day, especially quite largely to 
insurance companies. But the bulk of the company’s 
business today is the sale of its own debentures secured 
by an equal amount of first mortgages with a Trust Com- 
pany. 

This is somewhat in contrast to the methods of the big 
and highly successful debentures selling mortgage com- 
panies of Europe who issue their securities against their 
general assets leaving them free for use in their busi- 
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ness. The Middlesex Banking Company has placed with 
investors between $300,000 to $400,000 of mortgages 
and debentures, an on none of which has there been a 
dollar in default of interest or loss of a dollar in princi- 
pal in all the 36 years it has been doing business and 
during which at least four destructive panics have spent 
their energy. In the company’s home state of Connecti- 
cut its securities as safe investments have become so 
highly regarded that the State legislature passed some 
years ago special acts permitting holders of trust funds 
to invest in the debentures of the company, and this 
privilege is availed of to quite a large extent by execu- 
tors, trustees, corporate institutions and societies. 


PITFALLS IN RAL ESTATE BONDS. 

The success which a number of New York corporations 
have had placing real estate bonds with investors has 
had the natural sequence in bringing into existence a 
large variety of such securities in behalf of some of 
which, claims are made, that never can be fulfilled. To 
this danger, The Financial World has repeatedly called 
attention. 

As investments, real estate bonds when based upon 
a conservative valuation and where the property is sit- 
uated advantageously, are a standard form of invest- 
ment for those who purchase for income and to hold 
their security until maturity. But not all New York 
real estate, as it is advertised, comes in this classifica- 
tion, and when we refer to New York we include all of 
its boroughs and Staten Island. The principal pitfalls 
to the out-of-town investor in some of New York real 
estate bonds, lie in the excessive inflation in the valua- 
tion placed on the real estate against which they are is- 
sued. The Financial World knows of one case where 
bonds are being sold secured on Staten Island real es- 
tate valued from $300 to $1,000 for lots the size of New 
York City lots, which in its opinion are not worth one- 
fourth that sum. The ultimate outcome to those who 
buy these bonds can only be disaster when, as it must 
eventually come, the interest on the bonds is in default 
and in order to realize the bondholders are forced to 
foreclose for their protection on their propety. 

Another financial journal calls attention to real estate 
bonds for which the most unusual provisions are made 
such ‘as the return of all money, together with interest 
in case of death of the holder; paid up values in case of 
default in payments before the sixth year; cash values 
after the sixth year; annual appraisals, and ascertain- 
ment of profits; exchange for real estate at full value 
plus profits as finally ascertained; and a few more ex- 
ceptional inducements, all of which have been added as 
“frills’’ to the bonds to make them look nicer than old- 
fashioned, conservatively—issued real estate bonds, and 
incidentally to make them sell faster. On top of this the 
bond salesman gets $5, the full amount of the first pay- 
ment on each $1,000 bond and one-half of all the pay- 
ments each month for the next 23 months a total of 
$160 a bond. One naturally wonders where the issuing 
company gets off after giving away all this money. What 
will eventually become of this company and its bonds, 
needs no financial sage to forecast. Its doom might as 
well be written across the face of each of its bonds. 

How insecure some of these bonds can be is illustra- 
ted by another instance of a company operating in out- 
lying suburban properties. The people who owned this 
property, which was heavily encumbered, met with great 
difficulty in selling their lots but they hit upon a scheme 
of oiganizing an “investment company’”’ which is now 
selling bonds against this property, and the promoters 
are now in clover, but those who buy the bonds will be 
far from being so when the final accounting must be 
made. 

In buying real estate bonds the investor should exer- 
cise the precaution of purchasing only securities where 
the issuing company furnishes an annual statement once 
a year audited by certified accountants of unquestioned 
reputation in the financial world for integrity, where the 
property of the company is appraised by reputable and 


competent real estate appraisers of unquestioned stand- 
ing in real estate circles, where the character of the 
assets pledged for the security of the bonds shows a safe 
margin above the bonded indebtedness. As an illustra- 
tion of what such statements should consist of, we cite 
as an example the illuminating annual statements which 
the American Real Estate Company of this City has 
issued during the twenty-one years it has been in ex- 
istence. These statements are models of what the in- 
vestor in New York real estate bonds should insist upon 
before seriously entertaining the purchase of such in- 
vestments. 


A SAFE FORM OF INVESTMENT. 

A form of safe investment which it seems difficult to 
induce investors to consider, is the fractional shares iu 
guaranteed reai estate mortgages in New York, real es- 
tate which some of the Title Guarantee companies of New 
York City are putting out. Just why these certificates 
or shares should not be acceptable to those who prefer 
safety to the size of the yield is not clear, except perhaps 
that it is not generally known that such a form of in- 
vestment exists. In all probability, too, the realty con- 
cerns which advertise extensively in the magazines and 
offer so-called real estate mortgages paying rates of in- 
terest beyond the margin of safety, get much of the 
money which the small investor is induced to part with. 

These fractional lots of mortgages as they may be 
called, represent a group of mortgages on New York 
real estate, against which the certificates in sums of from 
$200 to $1,000 are issued. They are guaranteed as to 
principal and interest by the mortgage and title com- 
pany issuing them and pay 4% per cent. The interest 
is payable twice annually and the mortgage certificates 
run for ten years. The bonds, mortgages and guaran- 
tees back of the certificates are deposited in trust with 
the Title Guarantee companies, and they agree 
to always keep an amount in guaranteed mori- 
gages equal to the amount of outstanding certificates. If 
any of the mortgages are to be paid off other guaranteed 
first mortgages are substituted before the guarantee 
company will release the security. These mortgages 
thus become, not the property of the investing company 
which handles the transactions, but of the certificate 
holders. A person with a small income may purchase 
a certificate on the installment plan calling for payment 
of at least $10 a month on which interest at 4% per 
cent. will be allowed and when these payments amount 
to $200 the certificate is delivered. These certificates 
are in the form of registered bonds which are transfer- 
able by endorsement, and they are the last step toward 
making loans on real estate not only the safest of in- 
vestments, but also giving them the same features of 
ready sale as attaches to railway shares or bonds. 

Discussing these opportunities within the reach of 
small investors, Pres. C. H. Kelsey, of the Title Guaraniee 
and Trust Company, of 176 Broadway, said that the man 
of small means had been so long subject to the siren 
song of the concerns which advertise to give excessive 
rates of interest that it was difficult to convince the man 
of small means that there is little besides promises back 
of many of these concerns. Their assets are usually lo- 
cated in some community whose values are prospective 
rather than values of the present, and there is no moit- 
gage guarantee back of them. On the other hand, the 
414 per cent. mortgage guaranteed is as safe as a sav- 
ings bank account and pays % per cent. more interest. 
It was more with the idea of safeguarding small savings 
rather than with expectations of profits that the Title 
Guarantee and Trust Company went into this branch of 
the mortgage loan business. He thought that event- 
ually the man of small means would be convinced that 
his interest lies in getting a safe investment rather than 
a speculative one. 

Treasurer George S. Seward, of the Lawyers’ Mortgage 
Company, of 59 Liberty Street, expressed this same idea. 
He said his company now issued first mortgage guaran- 
teed certificates and was preparing to make the amounts 
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as low as $200. He thought the day of the 4 per cent. 
rate paid by the savings banks was about over and that 
the 4% per cent. mortgage certificate would be more at- 
tractive to the man with a savings bank account than 
ever. 

Under the plan now in operation the buyer of a frac- 
tion of a mortgage represented by a mortgage certificate 
guaranteed as to principal and interest, may know just 
what property represents his interest and the property 
is shown him so that he may visit personally the prop- 
erty back of his investment. These fractional certificates 
are issued for as high an amount as $25,000, and, as 
stated, as low as $200. All the property is improved 
New York real estate. 

SOME IRRIGATION BOND ISSUES. 

Among the irrigation bond issues which have been 
brought out by responsible bond houses during the past 
few years may be mentioned the following: 

Denver Reservoir Irrigation Company. An issue of 
$5,000,000 first mortgage six per cent. bonds in denom- 
inations of $1,000, $500 and $100, and maturing serial- 
ly from 1911 to 1919. The company’s lands are located 
in the Denver Greeley District, which is in the center of 
agricultural Colorado and within short distance of the 
City of Denver. The company is a_ consolidation of 
eight other irrigation companies owning over 100 miles 
of cana's and ditches, and nine finished reservoirs with 
sufficient capacity to irrigate 125,000 acres of land. An- 
other large reservoir is under construction at Standley 
Lake. Profitable crops of potatoes, onions, celery, sugar 
beets, canteloupes, fruits, berries, garden truck and al- 
falfa are raised on the land and find a ready market at 
good prices in Denver. The American Trust & Savings 
Bank of Chicago is trustee for the bondholders with 
whom is deposited $1,250 of these mortgages for each 
$1,000 par value of the bonds issued. 

Big Lost River Irrigation Company. An issue of $2,- 
000,000 first mortgage six per cent. bonds. The com- 
pany operates in a district eighty miles east of the 
Marysville, Idaho District, eighty-five miles south of the 
Twin Falls District, and one hundred and fifty miles 
west of the Canyon Canal District, in all of which dis- 
tricts agriculture is flourishing, due to the successful 
operation of irrigation systems. The company’s irrigated 
lands are partly located in the three counties Bingham, 
Blaine and Fremont, Idaho, and are intersected through 
the southern boundary by the Oregon Short Line Rail- 
way, which has also secured a right of way through the 
center of the tract. Under the Carey Act the company 
has entered into a contract with the State of Idaho to 
complete an irrigation system to supply water to 125,000 
acres of sage-brush land. The land is capable of pro- 
ducing wheat, oats, potatoes, alfalfa, sugar beets, fruits 
and all garden produce. The bonds are secured on all 
the property of the company, consisting of water-rights, 
80 miles of canal now completed, and the Mackay res- 
ervoirs now in process of construction. It is estimated 
that the entire system will be completed and ready for 
operation for the irrigation season of 1910. The Ameri- 
can Trust & Savings Bank of Chicago, is the trustee for 
the bondholders. 

Fountain Valley Land & Irrigation Company. An issue 
of $250,000 first mortgage six per cent. bonds. These 
bonds are secured by a first mortgage upon 20,000 acres 
of land located in El Paso County, Colorado, within five 
to fifteen miles of Colorado Springs, Colorado, in the 
Fountain River Valley and are absolutely owned by the 
company, including also all the reservoirs, dams, canals, 
diyhes, laterals, rights of way, franchises and other 
m veable property comprising a complete and efficient ir- 
rigation system which has been estimated with the com- 
pletion of proposed improvements, will be worth approxi- 
mately $2,000,000. Of the proceeds of all land sales 70 
per cent. is set aside by the trustees in a sinking fund to 
retire these bonds. The proceeds of bonds authorized 
by the company are used for the purpose of constructing 
additional reservoirs and canals and buying additional 


lands. The company has already in operation two large 
reservoirs with two feet of water, irrigating 8,000 acres 
of fertile land each year. ‘Some of this land has been 
irrigated and producing crops for over thirty years. The 
Arnold Company, engineers, of Chicago, place a value 
on the company’s water and irrigation system consisting 
of a headgate, two large reservoirs and 64 miles of 
canals, ditch and laterals, of $447,000. The contem- 
plated improvements involving an expenditure of $400,- 
000, include the construction of two additional large 
reservoirs and connecting ditches capable of irrigating 
about 16,000 acres and storage capacity for 24,000 
acres. Alfafa, wheat, oats, barley, potatoes, onions, 
cabbages, sugar beets, and in fact all kinds of crops that 
are raised in Colorado are grown. 

The Idaho Irrigation Co., Ltd., an authorized issue of 
$2,000,000 first mortgage 6 per cent. bonds of which 
$350,000 have been already sold. The company was 
incorporated under the laws of Idaho, for the purpose of 
reclaiming and developing under the Carey Act, 150,000 
acres of land. The property is located in Lincoln and 
Blaine counties, Idaho, immediately porth of and ad- 
joining the Twin Falls Country. Two towns, Gooding 
population 1,000 and Shoshone population 2,000 are 
within the district, and two additional towns are planned 
to afford convenient market facilities to all the lands 
while transportation facilities are provided by the Ket- 
chum branch of the Oregon Short Line Railroad. _ Crops 
of wheat, oats, sugar beets, potatees, fruits and alfalfa 
are raised in generous quantity on the land. The bonds 
are issued under the Carey Act, and are a first mortgage 
upon the company’s water rights reservoir, dams, canals 
and all other property forming part of the irrigation 
system. They are further secured by mortgage contracts 
on lands actually sold in ratio of $1,250 mortgage con- 
tracts to each $1,000 bond. The Colonial Trust & Sav- 
ings Bank, of Chicago, is the trustee for the bond holder. 
All the engineering and construction work is being done 
under the supervision of J. G. White & Co., of New 
York. 


REAL ESTATE MORTGAGES IN CHICAGO. 

Reports from banking and investment houses in Chi- 
cago are uniform in their tenor as indicating a full res- 
toration of business and on every side there are unmis- 
takable evidences of prosperity and continued develop- 
ment. This is declared to be noticeable very largely iu 
the extensive investments that are being made by the 
great middle class. People generally who are investing 
their money in substantial securities, find a large de- 
mand for the first mortgage real estate bonds. These 
bonds are issued in denominations of $100, $500 and 
$1,000 and are absolutely first liens on high class income 
producing Chicago properties. The amount of security 
in no case is less than 100 per cent. and the rates of 
interest are and 6 per cent. The firm of S. W. 
Straus & Co.. of No. 114-116 La Salle Street, Chicago, 
has compiled a little booklet describing these securities, 
which they are sending to anyone seeking information 
on this class of securities. 


5% 


FARM MORTGAGES. 
R. B. Bishop. 

Texas farm mortgages, intelligently selected, offer ex- 
cellent opportunities for the profitable investment of idle 
funds. These mortgages contain all the elements of 
safety that the most favored securities possess, and are 
eagerly purchased by individuals, insurance companies, 
and other corporations handling large sums of money. 

Texas farm lands are unsurpassed for fertility of 
soil, and grow a greater variety of crops than lands of 
any other state—and that without the aid of fertilizing. 
The demand for these lands is greater than ever known 
before and values are increasing each year. 

The titles are simple. 

The laws are exceptionally favorable to the investor. 

The farmers, as a rule, are prosperous, and meet their 
interest payments with unfailing promptness. 


TEXAS 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 8, 
the time of going to press. 





THE SLUMP IN STOCKS AND BUSINESS REVIVAL. 

The cautionary signals displayed last week, and which 
we called attention to in our last issue, had abundant 
proof supplied this week in the partial collapse in the 
Steel speculation which has been carried on at a time 
when the money markets of not only this country but 
the whole world have been tightening gradually but 
steadily. Fortunately aside from Steel there has been 
no undue public participation in the movement and the 
recessions have been comparatively moderate. Holders 
of real stocks have not liquidated to any extent being 
well content to hold on as long as the signs of expansion 
in business continues to be reflected in increased earning 
power the country over. The prosperity of the country 
is but another evidence of the wide differences between 
the speculative and business and commercial position. 

STRAWS WHICH SHOW THE WIND. 

The increase in the Atchison dividend, the declaration 
of an initial dividend in the common stock of the 
United Dry Goods Company, an extra stock dividend an- 
nouncement by the American Light and Tracticn Com- 
pany, an extra disbusement of ™%4 per cent. quarterly 
to the shareholders of the United States Realty Com- 
pany, an extra dividend by the United Cigar Stores 
Company are all straws indicating in which way the 
business situation is tending. There is no question 
but that large interests have deals to consummate with- 
in the next two or three years which must necessarily 
mean that they cannot allow any passing speculative 
breeze to disturb investors or prospective investors. 

Reverting to the speculative field, it is clear that 
London and Berlin some days ago shut down on credits 
to operators in this country and it has been significant 
that .banks here have forced speculators for the rise 
to reduce their lines of Steel collateral and substitute 
others for loans. The rise in the bank rates by both 
the Bank of England and the Bank of Germany were 
strong hints that the British and German participation 
in our purely speculative movement had the disapproval 
of the authorities of both Banks. 

THE BANK SURPLUS. 

The practical disappearance of the surplus of the New 
York banks has of course made it impossible longer for 
them to finance, large stock market operations on this 
side and the liquidation of highly speculative accounts 
has been the only corrective. When this shall have been 
accomplished the rise may, and probably will be re- 
sumed but it is to be hoped that it will not take the 
course followed in the case of Steel which rushed up 
to dazzling heights while the rest of the market stood 
practically still. The course of Reading shares, touted 
for 175 and 200 some time ago, was not calculated to 
hold confidence in that stock. The long promised 
“rights” and a new issue of New Jersey Central shares, 
seem to be in abeyance and apparantly await a more 
favorable time for their announcement. 

THE LOW PRICED SHARES. 

One feature of the market that has not escaped atten- 
tion has been the sober and steady conduct of compara- 
tively low priced shares which if they have had no 
great rise have had no break worthy of mention, and 
will, we think, be all the better for it in a movement 
soon to be inaugurated to bring them to public atten- 
tion. National Lead, General Chemical preferred, 
Woolen, Minneapolis & St. Louis, General Electric, the 
Westinghouse shares, Mackay, and American Tobacco 
preferred, to cite a few examples are stocks which have 


not been boomed to death and which have merit back of 
them to warrant higher prices. A slowing down in the 
speculation in the high price stocks for a time to give 
the market a breathing spell is not now unlikely and 
will be welcomed. Certainly the public cannot be 
gathered in by such tactics as have been displayed with- 
in the last few weeks. 


BUSINESS CONTINUES TO EXPAND. 
Meanwhile the business of the country continues to 
ignore the fluctuations in stocks and the state of the pub- 
lic mind is pretty well reflected in the remarks of Presi- 
dent Taft from the rear platform of his car while on 
his tour of the country. He said in a talk at Dunsmuir, 
California: 


“I have found evidence of prosperity, from Boston to Port- 
land, and if signs do not fail we are upon an era of business 
enterprise and expansion that has never been seen in this 
country before. Now, with that I would not have you forget 
that here are certain responsibilities. We have had evils 
growing out of our prosperity. Men have seized power by 
means of accumulation of wealth, and its use in methods that 
are not legal and cannot be approved, by way of monopoly 
and otherwise. Now, we are attempting by the general law 
of the United States to suppress that kind of abuse.”’ 


This is the true Roosevelt spirit and the people every- 
where will respond to it and indorse it. They mean 
to go ahead and develope the country in their own 
energetic way, confident that dishonest schemes of ag- 
grandisement will not be tolerated. One criticism of 
the President’s remarks occurs, however, and that is 
that his declaration would have a more sincere and 
hearty ring were he not confronted with his own record 
of his cooperation with the high tariff wing of the 
Republican party as represented in Aldrich and Cannon. 

THE SITUATION ON FRIDAY. 

Yesterday’s market opened higher from Thursday’s 
close, but after selling fractionally higher, slowly drifted 
downward until the last half hour. The weakness re- 
flected the uneasiness of operators over the continued 
pressure against Steel Common, but the whole move- 
ment indicated short selling rather than real liquidation. 





THE RAILROADS 





ATCHISON. 

Atchison raised its dividend rate to 6 per cent. How- 
ever, what is more significant is the change from semi- 
annual to quarterly payments. This makes it possible 
to work up speculative interest in a higher dividend 
every three months instead of six. And the interest as 
a basis to work on for higher prices exists, for the earn- 
ings indicate the road could do it were the directors so 
disposed. For months The Financial World has fore- 
casted Atchinson’s return to a 6 per cent. basis. An- 
other year like the past which, may even be better from 
the present outlook, makes a 7 per cent. dividend just 
as reasonable to expect as was the increase to 6 per 
cent. 

BALTIMORE & OHIO. 

The action of this stock is a puzzle. It does not ad- 
vance in good markets, but shows decided weakness in 
bearish markets. Yet, the stock is the cheapest of all 
6 per cent. rails. There is no reason why it should not 
sell at least around 125, when New York Central, a 
5 per cent. payer, is selling around 138. Or is the Union 
Pacific quietly disposing of all its Baltimore & Ohio 
shares, of whose common and preferred stock it had 
bought $28,000,000 three years ago? This may be the 
explanation of the disappointing action of the stock. 


CANADIAN PACIFIC. Q 

The stockholders of the Canadian Pacific received an- 
other melon this week when the directors authorized the 
sale of $30,000,000 common stock which will be offered 
them at $125 a share to the extent of 20 per cent. of their 
holdings. At the present market price of the shares the 
rights are equivalent to $12.50 on each hundred shares 
so that the shareholders will virtually receive this year 
$18.50 on their stock. Last July the company paid one 
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per cent. extra from the proceeds of land sales. More 
extra dividends will continue from this source as the 
Canadian Pacific owns a great deal of land, costing it 
nothing, and which is constantly advancing in price. 


CHESAPEAKE & OHIO. 

An increase in net earnings of $166,527 is reported by 
the road for August. If this is kept up the net earnings 
for the common stock this year will run close to 8 per 
cent. if not more. 


CHICAGO & ALTON. 

Although this road is earning on its 4 per cent. com- 
mon stock almost as much as the Chesapeake & Ohio, 
yet it sells 20 points lower. As explanation of this 
difference is given the misgivings of Hawley and his 
following that the Union Pacific, which owns consider- 
able Alton common, stands ready to unload. The Haw- 
ley crewd is naturally not inclined to enrich the Union 
Pacific’s treasury. If there is anything in a stock, it 
wants to keep it for itself. One cannot get fat by feed- 
ing others. 

ERIE. 

The action of Erie is extremely puzzling and out of 
line with sentiment and its relative value. When the 
market is weak, the stock is strong and vice versa. For 
a stock that is so out of range with dividend prospects, 
it certainly is selling ex-discount of a good many favor- 
able factors. If insiders are buying the stock it is on 
sub rosa information which is not a good index for the 
outsider to be guided by. 

ILLINOIS CENTRAL. 

The report of the Illinois Central for the two months 
ended Aug. 31, shows income of $9,674,530 as against 
$8,915,876 in 1908 an increase of $758,654. Expenses 
and taxes, however, were $8,394,747, an increase of 
$862,401 over the outlay last year leaving a decrease 
of $103,747 in earnings. The loss in no wise shows any 
indications of decreasing business but indicates that 
the road, by reason of the enforced economies of a 
year ago, is now able to make extensive outlays for 
improvements and purchases of equipment. 


LACKAWANNA. 

The net earnings for two months have increased $629,- 
284. This is not an exhilarating expansion, but inas- 
much as last year the road earned equivalent to 50 per 
cent. on its stock, no one, at least the shareholders, will 
feel very dissappointed that the showing was not much 
better. 

LOUISVILLE & NASHVILLE. 

After meeting all charges and the increased dividend 
the Louisville & Nashville, shows a surplus for the year 
of $5,411,750 and now shows a total surplus of $24,- 
000,000. The balance available for dividend payments 
is equal to just a shade under 15 per cent. on the capital 
stock of $80,000,000. This compares with 7.36 for the 
years previous. The company’s report just issued states 
that the road has purchased all the capital stock and bond 
issue of the Louisville & Atlantic. The board was re-elec- 
ted with the exception of the late Atilla Cox, whose place 
was filled by L. N. Botts. 

MISSOURI, KANSAS & TEXAS. 

The earnings have considerably improved in the first 
two months of the new fiscal year, but the net available 
for dividends amounting to $213,103 were still only one- 
third of what they were in the same two months of 1907. 
This railroad is recovering very slowly. The price of the 
common stock around 41 is high, as there are no pros- 
pects of a dividend on it for at least two years, but the 
action of the stock shows that it is supported by the pool 
which had loaded up with it in the expectation of being 
able to sell it either to Hill or the St. Paul—a prospect 
which is a very poor one. 

NEW YORK CENTRAL. 

New Yerk Central holds its gains well and it is ap- 
parent that holders are paying no attention to the fluc- 
tuations of the stock market. It used to be said that up- 
state owners of this Vanderbilt stock never sold it and 
the many country people throughout New York state 
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DIVIDENDS 


AMERICAN LIGHT & TRACTION COMPANY, 
40 Wall St., New York City. 
October 5, 1909. 

The Board of Directors this day declared from the Net Earn- 
ings of the Company the regular quarterly dividend of One and 
One-half Per Cent (1%%) on the Preferred stock of this Com- 
pany, payable November 1, 1909, to stockholders of record of 
Preferred stock at the close of business October 20, 1909. 

The Board also declared from the undivided profits of the 
Company the usual quarterly dividend of Two Per Cent. (2%) 
on the Common stock of the Company, payable November Il, 
1909, to stockholders of record of Common stock at the close 
of business October 20, 1909. 

The Board also declared from the undivided profits of the 
Company a dividend of Two and One-Half (2%) shares of Com- 
mon stock on every One Hundred (100) shares of Common stock 
outstanding, payable on or before November 15, 1909, to stock- 
holders of Record of Common stock at the close of business Oc- 
tober 20, 1909. 

The Transfer Books for both Preferred and Common _ stock 
will close October 20, 1909, at 3 o’éleck P. M., and will reopen 
November 1, 1909, at 10 o’clock A. M. 

C. N. JELLIFFE, Secretary. 
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who own some of it would not know what was meant if 
they were asked if they were short of the stock. New York 
Central has always been a poor short sale, and this re- 
calls the grim remark of old Commodore Vanderbilt, 
who, in expressing his never-ceasing hatred of the bears 
used to say: “He who sells what isn’t his’n, must surely 
die or go to prison.” 

PENNSYLVANIA. “ys 

It now seems almost certain that this company will 
issue new stock to refund the $60,000,000 obligations 
maturing early in the year. The recent rise in the 
shares was in anticipation of this. The higher the price, 
the more value there will be in the “‘rights.”” The earn- 
ings also hold out promise of the return of the 7 per 
cent. dividend. 

500. 

At ruling prices the common stock ought to be at- 
tractive. Like the Canadian Pacific, the holding com- 
pany, the Soo will have to issue new common stock, 
which will mean valuable “rights’’ to the shareholders. 
Furthermore, its business is growing so handsomely 
that it cannot be a question of a very long time when 
the stock will be entitled to a dividend increase. 


ST. LOUIS SOUTHWESTERN. 

Edwin Gould, the president of the road, prophesies a 
record year for 1910. The realization of this would mean 
a great deal to this property which this year re-estab- 
lished dividends on its preferred shares. The annual r°- 
port just issued showed a material gain in earnings and 
ample margin over the dividend which is likely to be 
increased if the present expansion is maintained for 
another year. 

UNION PACIFIC. 

Next Tuesday the annual meeting of this road takes 
place at Salt Lake City, Utah. The outcome of it will be 
watched with more than unusual interest by Wall Street, 
as it is the first meeting without Harriman in the saddle 
The meeting will settle for at least a year to come, 
whether a representative of Morgan & Co., will enter the 
board as a concession to the large holdings this banking 
house is commonly understood to have acquired. The 
meeting may explode a petard or pass off as quietly as 
a diseussion in a deaf-mute’s Bible class. 


WABASH. 

A plum from an unexpected source fell into Wabash’s 
lap this week when the Appellate Court of New York 
State affirmed the decision against the City of Buffalo 
awarding the road $900,000 it paid for land for terminal 
purposes, the deed to which was later found to be 
faulty. The damage, including interest, will run close to 
$1,000,000. The Wabash can find plenty of uses for the 
money. Some fear is expressed among small holders of 
the stock that there has been some hitch in the plans to 
rehabilitate the road but that seems hardly likely nor 
does the stock indicate it. What has likely occurred is 
that market exigencies makes the delaying of such plans 
advisable. 
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AMERICAN COTTON OIL. 

A poor cotton crop has not dampened enthusiasm in 
the stock—-on the part of the pool. Instead of a calamity, 
it is hailed as if it was the best thing that could hap- 
pen. With the dividend meeting in November there 
is no secret made this early that it may be as high as 6 
per cent. In the stock market the Ides of March are 
changeable to any month. 

CENTRAL LEATHER. 

The more general the talk about prospective dividends 
for the stock becomes, the more enthusiastic is the 
flock of long-haired bulls. They forget that the backers 
got large blocks of the common virtually for nothing 
and they would be poor financiers if they did not take 
this opportunity by the fetlock to sell at a good profit. 


PACIFIO MAIL. 

The action of Pacific Mail in withstanding the pressure 
against the market in the early part of the week and 
actually advancing on one of the bad days, was probabl) 
due to President Taft’s second speech in California in 
favor of a ship subsidy, which would directly benefit 
this steamship line and relieve it of the annual loss of 
$500,000 which the late Edward H. Harriman said was 
the price the owners of Pacific Mail paid to maintain 
the American flag in the Pacific. Private advices from 
Washington of the best sort assert that the outlook for 
the passage of a satisfactory Ship Subsidy bill at the 
coming session was never better. It is said to be a 
fixture of the programe of the Senate and House lea- 
ders, and with the powerful aid of the President there 
seems to be no real obstacle to its enactment into law. 

PEOPLE’S GAS. 

For a stock to pay 7 per cent. and still sell around 115 
a share which is a bargain figure compared with what 
wther 7 per cent. stocks bring, is an anomaly. This is 
the case with People’s Gas. It seems that the conserva- 
tive investor does not regard the dividend as permanent 
and is led to take this view by the small surplus over 
dividend payments and the uncertainty about the re- 
newal of the franchises on 85 cent gas. The politi- 
cal factor is an uncertain one. When it seems that 
everything is fixed up, an agitation may start for lower 
gas prices and gain such force as to secure its demands. 
Chicago in this respect has always been a city of sur- 
prises. Until the local atmosphere clears up, this stock 
will likely stick around its low price. 

PRESSED STEEL. 

For a non-dividend payer the stock is selling high 
enough. It requires good support to keep the price 
around 50. The earnings are far from making up the 
deficit of last fiscal vear, when hardly the dividend on 
the preferred stock was earned. It is not thought that 
that company will be in a position to consider a dividend 
on the common before another year has passed. 

RUBBER. 

The directors of U. S. Rubber failed to take up the 
dividend question at their recent meeting, but holders of 
the stock have seen no reason, because of this develop- 
ment, to dispose of their shares. Nobody has been hurt, 
and the steady buying of the stock indicates that the pur- 
chasers are confident that the large and increasing earn- 
ings will at an early date give them the reward which 
the earnings warrant even now. 

BUTTERICK. 

The Butterick Company, publishers of various period- 
icals and magazines devoted to fashions, has notified 
the Stock Exchange of a proposed increase in capital 
stock from $12,000,000 to $15,000,000. This is one of 
the concerns which Charles W. Morse was interested in 
to the extent of several millions before the panic through 
his securities holding company which held a chain of 
big concerns which dragged him down in the panic. The 
stock has been very inactive and some wonderment has 
been aroused over just what the object of the new issue 


. was at this time when the company is just emerging 


from a long and expensive fight with the labor unions 
which inaugurated warfare on the company several years 
ago. The increase will act as a further depressing in- 
fluence on the shares which have acted poorly even dur- 
ing the most bullish days. 

VIRGINIA-CAROLINA CHEMICAL. 

The poor cotton crop will help this company immensely 
as its products will be in greater demand by planters 
next year. For this reason both the 5 per cent. bonds and 
the 8 per cent. preferred shares are a good investment, 
while the common stock offers attractive speculative fea- 
tures as there may be an increase in the dividend next 
year. 

WESTINGHOUSE ELECTRIC. 

Unofficial estimates place the net earnings of the com- 
pany close to 7 per cent. on the common stock. This 
should forecast resumption of dividends on the shares 
before another year has passed, as the electrical business 
is being booked at a pace breaking all former records, 
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NOTES. 

The gross earnings of the Atlanta & St. 
\ndrews Bay Railway Company for the 
month of June last were $12,755.81, and 
leaving a 
on bonds, 


operating expenses $6,726.16, 
urplus after deducting interest 
nd taxes of $3,704.65. For the year 
ending June 30, 1909, gross earnings 

iounted to $110,723.09 with operating 
expenses at $75,576.71, leaving a net sur- 
plus of $9,121.38 which is equal to about 
o% on the capita] stock outstanding. 
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63% Net Return 
Collateral Trust Notes, Due 1913 


These notes are issued by a company owning or controlling the Street 
Railway systems of Pittsburg, Pa., and San Francisco, Cal., and also supply 
electric lights, illuminating and fuel gas to Pittsburg, Allegheny and many 
important manufacturing towns on the Ohio, Allegheny and Monongahela 
rivers, approximating 700,000 inhabitants. 

The company is managed by well-known bankers and its board of direct- 
ors is composed of men of prominence. 
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MARKET CHRONOLOGY. 
Saturday, October 2. 
Market strong with broad trading. 
Cotton up, wheat and corn quiet. 
N. Y. Telephone Co. creates $75,000,000 
mortgage, $25,000,000 bonds to be issued. 


Monday, October 4. 

Active market with Steel nearly reach- 
ing 95. 

Cotton breaks but rallies later. 
up, corn heavy. 

Norfolk & Western orders 32,000 tons 
steel rails. 

$10,000,000 of N. Y. Telephone 
pany’s bonds offered in London. 

Sugar Trust prosecution to go on. 


Tuesday, October 5. 
Market breaks sharply from 1 to 3 
points. Steel down to 90. 
Cotton declines, wheat and corn steady. 
N. Y. Telephone bonds quoted in Lon- 
don at 2% premium. 
W. K. Vanderbilt arrives from Europe. 


Wednesday, October 6. 
Stocks weak again. 


Wheat 


Com- 


Atchison increases dividend to 6% and 
changes payment to quarterly basis. 
Cotton weak, but strengthens later. 


Wheat and corn advance. 
Subway weak again. 
Canadian Pacific to authorize $30,000,- 


000 common stock to be sold to stock- 
holders. 
Call money down to 4%. 
Thursday, October 7. 
Market recovers but reacts towards 
close. 


Cotton nervous, wheat and corn steady. 

Bank of England discount rate raised t 
3%. 

Germany to borrow $125,000,000 early 
next year. 

Friday, Oct. 8. 

Market sells off; stocks drop to low 
levels. 

Cotton, wheat and corn all strong. 

New York City may issue $25,000 00 
notes. 

More gold loans for Japan. 


DIVIDENDS. 
The American Light & Traction Com- 
pany has declared the usual quarterly 


dividend of 14%% on the preferred stock 
and 2% on the common. 

The Associated Merchants’ Company has 
declared the regular quarterly dividend of 
1%%, and an additional quarter of one 
per cent. on the first preferred stock; also 
the customary quarterly dividend of 1%%, 
and a similar extra payment on the sec- 
ond preferred. 

The U. S. Realty & Improvement Co 
has declared a dividend of 14%. 

The Alliance Realty Co. has 
a quarterly dividend of 2%. 


declared 
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Mercantile Trust Co. 
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CAPITAL OND SURPLUS 9 MILLIONS. 
NOTES. 

Mr. J. Graham Patterson has joined the 
Stock Exchange firm of Arthur Lipper & 
Company, of Exchange Place and New 
Street, New York, and will manage their 
branch office at 12 E. 17th street. 


In a little booklet entitled ‘“‘What Can 
the Trust Company Do For You?’ issued 
by the Colonial Trust and Savings Bank, 
of 205 La Salle street, Chicago, some in- 
teresting pointers are discussed showing 
the utility to the average person of a 
sound Trust Company. ‘‘The Art of Sav- 
ing Money” is the title of another very 
useful little booklet issued by the same 
company. 
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INVESTMENTS IN BUSINESS PROPERTY. 


Business property, that is centrally located, such as 
store and office buildings in our established commercial 
cities of 100,000 people or over, takes on a character 
wholly different from that of any other land or real 
estate. It shows a growth in income return and growth 
in principal value much greater than that of any other 
land or real estate, because of special influence bearing 
upon and upbuilding it, which are not applicable to 
other properties. 

In the first place, the tenants of central business 
property, merely advance, on the first day of the month, 
the rental for the privilege of occupying the space to 
do business with their customers and in turn collect this 
rent from their customers as a part of a fixed charge in 
doing business. The rent of business property, there- 
fore, is paid by many thousands of families. The whole 
community in fact is responsible for the rent roil of the 
merchant or professional man occupying the buildings 
in the central business area. 

As a result, business property may be regarded as out 
of the class of real estate, as it is generally conceived 
and in the class of public utility or public necessity. 
Under a mile of street railway track in the heart of New 
Yorx« city, the area of real estate is about equal to 20 
city lots, while the area of the land under some of the 
city buildings only covers 4 or 5 city lots, and this area 
often houses 500 to 1,000 people. Another interesting 
fact is that the elevators in the city carry more passen- 
gers on an ordinary business day than do the street rail- 
ways. All of the foregoing clearly shows the public util- 
ity quality of centrally located retail store and office 
properties. 

Another interesting fact about business property that 
puts its in a class by itself, is that while the National 
Banks are prohibited by law from accepting real estate 
of any other type as security, yet so dependable is busi- 
ness property that the National Banks of the United 
States have about $1 to $5 of their paid in capital, or 
about $1 in $30 of their total deposits invested in busi- 
ness property. A total aggregating about $166,000,000 
as shown by the Comptroller’s reports. It will be seen, 
therefore, that business property is not only in a class 
by itself but in a preferred class, receiving sanction as 
a part of the resources of National Banking Institutions 
while all other classes of real estate are prohibited from 
being accepted as security. 

Some interesting figures have been produced by statis- 
ticians for one of the large financial institutions in the 
country, which make it their exclusive business to ae- 
velope and handle business property showing a growth in 
principal value as based on the amount of taxes paid in 
what is termed as Central Business property coming 
within the meaning of that outlined above. These statis- 
tics are approximately accurate, being from official rec- 
ords. The earnings of these properties would pay a fair 
percentage on the constantly increasing value. 
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Ee 1,000,000 
Ch an divgnsis mana’ 1,400,000 
RR AP ee 2,000,000 
1998 Sr hactdinmand ieee 3,102,000 





The security and dependability of business property is 
well recognized by all the world—its direct ownership 
(in small denominations) therefore—free of mortgage— 
by investors generally is of peculiar interest. 


A MUNICIPAL IRRIGATION PROJECT. 


A municipal irrigation project is being undertaken 
by the people of the North Sterling Irrigation District, 
of Logan County, Colo., the citizens of the district having 
authorized, at a special election, the issuance of Irriga- 
tion bonds to the amount of $2,080,000 bearing 6 per 
cent. to cover the cost of the reclamation of the land by 
the building of the necessary water ways to bring the 
water to the district. The North Sterling District em- 
braces over 80,000 acres extending from the city of 
Sterling, population 4,000, for about 50 miles on the 


north side of the South Platte river, to the town of Red 
Lion. On the western boundary it touches the Riverside 
district of Morgan county, Colorado, on the east the rich 
Julesburg district and on the south is the old Sterling 
district. 

The City of Sterling itself is about 85 miles from Den- 
ver and is served by the Union Pacific Railroad which 
runs through and parallel with the entire length of the 
district. besides which two branches of the Burlington 
road meet at Sterling assuring direct connection with 
the great western markets of Denver, Omaha and Kansas 
City. 

The Point of Rocks Reservoir is a splendid natural 
basin, which under modern engineering, will store and 
supply water for the perfect irrigation of over 80,000 
acres of tillable land. There is no difficult engineering 
problem to solve. The work consists of running an in- 
let canal from the town of Union to their immense Point 
of Rocks Reservoir with a capacity of over 90,000 acre 
feet. 

The soil is a rich, sandy loam, which produces crops 
liberally when supplied with water. It slopes gently 
toward the Platte River and the larger part is so level 
and so well drained that the expense of preparing the 
soil for planting is vey small. At Sterling the results 
of tilling this soil show that it is of a naure hat can be 
worked and watered at a very low cost with great re- 
turns. Additional fertilization is unnecessary even on 
those lands devoted to sugar beets. By alternating the 
crops, the soil is kept in prime condition and the silt 
and sediment brought down from the mountain by 
the river in the spring has a very positive effect 
on the enrichment of the - soil. The products 
are identical with those of the Bijou, Fort Morgan, River- 
side, Sterling and Julesburg districts. They are more 
varied, also, than those of the so-called Denver districts, 
because of longer seasons. 

First in production and value is the sugar beet. The 
average crop around North Sterling is about 20 tons to 
the acre. There is a large sugar factory at Sterling. 
Potatoes, small fruit, alfalfa and all small grains produce 
large and also profitable crops. 

The state school fund of Colorado is authorizea 
to invest its surplus funds in bonds of this character and 
the bond coupons are receivable for the payment of 
taxes. 


HINDS CONSOLIDATED AGAIN IN TROUBLE. 

For the second time within the brief period of a year 
the Hinds Consolidated Mining Co., a promotion of 
Cleveland, O., with a New York office, and mines in Mex- 
ico, is in financial trouble which necessitates a hurry-up 
organization of a bondholders’ protective committee to 
save the property. 

Two years ago when it became useless to try to sell 
more stock, the shareholders were told that unless they 
subscribed for $500,000 bonds of the company they were 
in great danger of losing their property. They came to 
the rescue. Now the interest on the bonds is in default 
and the bondholders are told that unless they agree to 
an assessment of not more than 30 per cent. of their 
holdings they face a critical state of affairs. 

There is nothing left to do for the bondholders except 
to try once more to throw some good money after bad 
or organize themselves into an investigating committee 
to find where the ‘“‘suck-hole’”’ which has engulfed their 
money and is yawning for more, is really located. Near- 
ly $2,000,000 in cold cash has gone into their enterprise 
—or somewhere else. 

While investigating where this money went, the source 
whence the one dividend the company paid came 
might as well not be overlooked. It is exceedingly 
strange in light of the developments that a dividend 
should have been paid at all, except as a tempter to sell 
more stock. 

The President of the Company was a banker from 
Cleveland, and his failure in mining will make all his 
friends wish that he had kept to that profession for had 
he, they would all today be much better off. 
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NOTES OF THE CURB. 

—The reports now coming from the property of the 
Mines Company of America are anything but consoling 
io the shareholders. The net profits are stated to aver- 
age about $15,000 a month, whereas the present quar- 
terly dividend of 3% calls for $20,000. As far back as 
September 1908, The Financial World published a re- 
port from a mining engineer who had visited the prop- 
erty and who stated that the ore values were pinching 
out. This was partially confirmed last May when the 
dividend rate was cut in half, and judging from the 
company’s present éarnings it seems that even the pres- 
ent reduced dividend is anything but safe. 


—There is no particular reason for British Columbia’s 
inactivity save the lack of interest in the outside market 
in copper stocks. According to all reports the company 
is in splendid physical and financial condition and should 
be one of the first to resume dividends when higher 
prices for the metal come. 


—Another stock which a dividend failed to benefit 
was Yukon Gold. Even the magic influence supposed to 
be in Morgan’s name has had no effect, although it is 
now commonly associated with that and other Guggen- 
heim propositions. It may take some time for it to 
shake off the hoodoo that Lawson’s connection put on it. 


—Chicago Subway has added another nail to the 
Curb Market’s cover. 


—No one attempts to dispute Scheftels & Company’s 
claim that they do more business on the Curb than any 
two other brokers. The lack of rivalry is an indication 
as to the hands the Curb has fallen into. 

—Rawhide Coalition, for which Nat Goodwin 
prophesied $5 a share, has now reached a point where it 
is difficult to sell the stock in large blocks at all. 

—If the Cobalt Central boomers could induce the 
management to publish a detailed financial statement 
instead of prattling about diverting profits into improve- 
ments, more stock would be taken in their claims. 

—Kerr Lake moves along in a quiet manner and holds 
its price well. The stock has a high place among the 
Cobalt shares. 

—Combination Fraction’s recent dividend did not stir 
it into any semblance of activity. It takes more than 
dividends in this enlightened age to induce traders to 
break their necks to buy stocks. 


—Greene Cananea has aroused a little attention by 
advancing a few fractions. Selling around 9% it is 
still nearly 16 points under its high price. The insiders 
expect to get out whole by unloading on a holding com- 
pany which is supposed to be acquiring control of the 
Cole-Ryan properties. 

—The different Heinze stocks, Ohio Copper, Davis 
Daly, and United Copper continue neglected. The pub- 
licity Heinze’s different operations have received has 
thoroughly frightened traders from dealing in these 
stocks. They feel that a petard may explode under them 
almost any moment. 


FOR SALE 


350 Acres of Land near Aiken, South Carolina, and not far from 
Hotel Park inthe Pines. Half mile from trolley. Many pine trees 
on this beautiful tract. Residence needs repairing. Address 


CLARENCE E. CLARK, Real Estate, AUGUSTA, GA. 





—Nevada Consolidated may be all of the wonderful 
mine claimed for it, but as its present price nearly 2% 
times par and not paying dividends, there are few specu- 
lators who want any of it. There are too many attrac- 
tions in other stocks with less risk. 

—A strike at Cumberland Ely mines has knocked a 
few fractions off of the stock. It is also selling above 
par and not paying any dividends. 

—Ely Central, Graham Rice’s new bauble, is the 
most active stock—in the circular matter and market 
letters which his associates are sending out by the ton. 





CHICAGO SUBWAY’S CRISIS. 

At the hour of going to press yesterday the lawyers 
and the representatives of the Harriman and Armour 
interests in the Chicago Subway company, were in con- 
ference in the offices of L. C. Krauthoff, their counsel, in 
the National City bank building. The discussion centered 
around the conditions which have arisen since the death 
of Mr. Harriman, who was the man, depended upon to 
finance the Chicago “hole in the ground” to its comple- 
tion. The company’s notes are falling due for large 
amounts and there are no funds in sight to meet them 
and no bankers have been found willing to undertake the 
extensions demanded in order to keep the property on its 
feet. On the Curb yesterday rumors of a reorganization 
were rife and in circles where the matter was under- 
stood in its best light it was reported that the leading in- 
terests involved had concluded that the end had been 
reached and that reorganization and a consequent scal- 
ing down of the capitalization was the most probable 
outcome. J. Ogden Armour, J. B. Russell, of J. B. Rus- 
sell & Co and A. G. Wheeler, the former president of the 
company, are all here in consultation about the matter. 
On the Curb yesterday the stock was lifeless a few shares 
selling at around 5 as against better than 20 only a few 
weeks ago. 


AMERICAN CAR & FOUNDRY. 

The time will come when big equipment orders will be 
given by the railroads, but just now they are not forth- 
coming in such sizes as the equipment companies would 
like to receive them. There is a lull in the equipment 
industry, but great activity is expected at the beginning 
of 1910. Many railroads have to raise new money first 
before placing large orders for cars. To this consider- 
ation is due the fear that the American Car & Foundry 
Co. will not place its common stock on a 4 per cent. 
basis this year, but first await further developments. 
This has acted as a brake on the upward tendency which 
the common stock has evidenced during last September. 





interest, 4%. 


$150,000 WANTED 


On gilt edge real estate security, consisting of a 6 story and basement, concrete fireproof 
building, located on railroad, in the most rapidly growing business district of Chicago. 


Lowest estimated value of security, $250,000. Loan to run ten years. Rate of 


A splendid long time investment for estates 








No brokers. Will deal with principals only. Reply ‘““Chicago Property,’’ care of 
Financial World, 18 Broadway, New York, N. Y. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipbeard. The pfncipal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 
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THE GENERAL SITUATION. 
Thomas Gibson. ~ 

The generally good business situation 
was further modified this week by an- 
other access of strength in call loans, 
which worked up to 6 per cent. and car- 
ried time loans correspondingly higher. 
Less is being said in regard to relief 
through the issue of Aldrich-Vreiland 
currency and more stress is being laid 
on the prospects of a rush of funds from 
the interior whenever rates at this cen- 
ter rise to attractive figures. Commer- 
cial and industrial expansion and the 
crops demand more money every day and 
it is unprofitable for Wall Street to enter 
into active competition for funds at the 
present moment. 

In addition to the adverse influences in 
the money market the general situation 
received a further setback through the 
medium of an extremely unfavorable 
Government report on the cotton crop. 
In a measure, cotton is one of our most 
important crops, not alone as affecting 
the domestic situation, but also in its re- 
lation to foreign exchange, in which ca- 
pacity it is one of our best producers. 

Iron and steel conditions are little 
changed. Pig iron production is exceed- 
ing all records, but the rapid rise in 
prices serves to check the buying in 
some degree. 

The demand for electrical equipment in 
Europe is increasing, and the outlook for 
copper metal is improving. 

Actual car shortage is reported on sev- 
eral roads and others are preparing to 
husband their supply in anticipation 
thereof. Loaded car reports are record 
breakers, 


COTTON LETTER. 
Renskorf, Lyon & Co., 115 Bréadway, 
New York. 

The Bureau report on Monday was fully 
as low as the bulls expected, and the con- 
dition of 58.5 confirmed the calamitous 
crop accounts which have constantly 
poured in from the South since the be- 
ginning of the season. The fact that the 
crop is a small one is thoroughly estab- 
lished, and the main discussion which 
now occupies the trade is at what price 
will the spinners refuse to take the 
staple. The usual heavy selling which 
has followed the publication of all of- 
ficial estimates in the past few months 
was again witnessed, and values were 








SPECIAL NOTICE 





Department of Finance, Bureau for the Coli- 
lection of Taxes, No. 57 Chambers street, Bor- 
ough of Manhattan. New York, September 25, 


NOTICE TO TAXPAYERS, 


OTICE 1S HEREBY GIVEN THAT THE 
assessment roils of real estate and per- 
sonal property in The City of New York for 
the year 190¥, and the warrants for the ool- 
lection of taxes, have ry delivered to the un- 
dersigned, and that all the taxes on sald assess- 
ment rolls are due ey on 
MONDAY, O ER 4, 1909, 
at the office of the Receiver of Taxes ‘in the 
Borough in which the property is located, as 


— 
h of Manbetten. No, 57 Chambers 





—.  eStaten Island, N 
Tate Gaunee Wines the Gay Ono end 


payable. 
TO AVOID 4 a TAXES MUST BE 
xy IN OCTOB NO REBATES ARLD 


Under ‘he provisions of Section 916 of the 
Charter, as amended by Chapter 447, Laws of 
1908, it is provided, “If any tax shall remain 
unpald on the firet day of November it shali 
be the duty of the ver of Taxes to charge, 
receive and collect upon such tax interest upon 
the amount thereof at the rate of seven per 
centum per annum to be calculated from tne 
day on which the taxes become due and pay- 
able (October 4), as provided in Section 914.”’ 

When checks are mailed to the Receiver of 
Taxes they must be accompanied by addressed 
envelopes WITH POSTAGE PREPAID in order 
to insure return of receipted bills by mail. 

Checks dated October 4 should be mailed to 
the Receiver as soon } A possible after bills 
have been received b taxpayer. 

DRAW CHECKS NLY TO. THE ORDER 
OF THE RECEIVER OF TAXES. 

DAVID EB. AUSTEN, 
Receiver of Taxes. 





forced down more than 50 points before 
sufficient support was encountered to 
arrest the decline. The sharp rally of 40 
points which has followed the break 
leaves the market pretty well evened up, 
as far as the outside interest is con- 
cerned, and in a position to respond 
sharply to any new features which may 
have a market influence. The immediate 
outlook is for an erratic market, and th 
price is apt to range between 12% and 
13% cents until the movement has 
passed its crux. 

THE LAST QUARTERLY CROP 

REPORT OF THE YEAR. 

The October 1 quarterly crop report, 
the last of the year, shows a total Spring 
and Winter Wheat production of 724,- 
768,000 bushels, compared with 664,602,- 
OVO, the final estimate of last year. The 
estimated corn crop is 2,648,846,000 
bushels. These figures indicate the third 
largest wheat crop and the second largest 
corn crop. The oats estimate of 9S83,- 
618,000 bushels indicates the fourth 
largest crop on record. The minor crops 
also show up well. The report as a 
whole is a very gratifying exhibit. More 
over, since the figures were compiled on 
October 1 the country has enjoyed almost 
ideal weather. This report certainly 
makes for optimism the country over. 





NOTES. 


The Los Angeles Chamber of Mines has 
issued its report for the second year of 
its work. The Chamber of Mines, which 
is a civic organization, was formed with 
the object of placing the mining industry 
upon a legitimate basis and to foster 
trade relations between the City of Los 
Angeles and the mining camps within its 
scope. That the efforts of the Chamber 
are being recognized is evidenced by the 
strong support it has received from the 
leading bankers during the past year, and 
it seems that everything that can be 
done to put the mining industry on a legi- 
timate and sound commercial basis is 
being done by the Los Angeles Chamber 
of Mines. The report contains much use- 
ful information on mining, and interesting 
statistics, together with a map showing 
the principal mining territories. 
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THE METAL MARKET 


COPPER SITUATION AT ITS WORST. 

The situation in the copper metal market is the one 
distinctively important factor making for disturbance 
in that industry. Copper statistics continue their mo- 
notonous record of piled up surpluses here and abroad, 
and in Paris a real scare has been occasioned by the col- 
lapse of another speculative syndicate that had been 
buying copper metal from the Rio Tinto mines and had 
become overloaded when the expected diminution in 
the shipments of copper from this country abroad failed 
of realization. Efforts made here to induce mine owners 
to curtail or shut down have proven abortive and the 
cnly outcome likely is the total collapse and demorali- 
zation here of the speculators who have been preaching 
and dreaming of 15 and 18 cent copper but were secretly 
eager to close contracts at 13 cents or less. How much 
longer the companies operating mines of the higher cost 
of output can stand the strain is a simple matter of 
arithmetic in calculating the growth of the surplus 
stocks of copper metal. In the West labor disturbances 
have begun at many of the mines due to the cutting of 

iges or increase of hours by the companies, which at 
the present cost of production cannot hope to make both 
ends meet. The Western Federation of Miners has as- 
sumed a distinctly hostile attitude and has already in- 
augurated general strikes in Utah. 

AMALGAMATED. 

Amalgamated Copper continues to exhibit an uncanny 
strength. Compared to Steel Common it has been giving 
a better account of itself. Wall Street is bare of bulls in 
the stock, in fact nearly every one whose opinions can be 
had is bearish on it. If there are as many short of the 
stock as express themselves to be it may explain what 
keeps it up. That there has been large blocks of the 
tock absorbed may be accepted as true, and the belief 
that it is for the purpose of rounding but even a large 





copper trust, continues to gain ground. Such a venture, 

however, will not be heralded until the moment is ripe. 

The insiders well know that at this time the public 

would turn a cold shoulder to such a scheme. 
ANACONDA. 

As Amalgamated goes so may it be depended upon will 
Anaconda, for these two stocks are regarded as Siamese 
Twins by Wall Street so closely are their interests inter- 
twined. There is very little trading going on, however, 
in the stock which at one time was seen on the tape 
nearly as often as any other stock. 


INTERNATIONAL MERCANTILE MARINE. 


In the absence of any definite earnings statement by 
this company, it is impossible to state the extent of the 
improvement in its business, but there is a possible index 
to it in the report of the first half year’s operations of 
the North German Lloyd. It reveals a net surplus of 
$1,250,000 against a deficit of $1,720,000 for the first 
six months of the preceding year. Evidently Mercantile 
Marine must be similarly benefited by returning pros- 
perity. The talk started recently by an article in the 
“Wali Street Journal,’ that a reorganization would he 
a good thing for the company has no leg to stand 
on. Solvent companies cannot be reorganized without 
consent of majority stockholders and there is no likeli- 
hood of default in interest. By common consent the 
capital may be reduced and the accumulated dividend 
paid off by a new security issue, but such action would 
prove a bullish card for the shares which have long 
since discounted such a probability. 








BY THE WAY AND TO THE POINT 
Before our monetary ills are finally cured by an en- 
lightened Congress, it may be as long drawn out as 
the tariff was and then the remedy prove worse than 
the disease. 





: CURRENT QUOTATIONS 





MISCELLANEOUS STOCKS. 


*New Amst G Co. cons 5s, 
*N Y & B RG Co. 1st cons 5s, 1945.. 97 100 


a ree 101 = 102% AMERICAN CITIES RAILWAY & 








Quoted by Frederick W. Banfield, 20 Broad Street. *N Y & BE RG Co. Ist 5s, 1944........- 103-105 LIGHT COMPANY SECURITIES. 
acific G > 60 . 
— Bid. Asked eee Gee eB eI 90 $2 Quoted by Isidore Newman & Son, 25 Broad st. 
American Brake Shoe .............+. 69 73 . Bid. Asked. 
Roch Ry & L Co. cons 6s, 1954......... 98 100% Amer. Cities Ry. & Light Co. (pfd) 96 *971 
American B 8 & F pfd.............. 105 110 *St Croix Water P Co. ist 5s, 1929.... 94 98 a a 7° oe Lien = epee pf 
230 235 *St Jo Gas Co. Ist 5s, 1937.........++. 9% 98 Amer. Cities Ry. & Light Co. (com)..... 3% 65 
Americam Chicle .......+++eseeeseeees as 28 4 ‘ Birm. Ry. & Elec. Co.'s 6'8.......+.++++ 105 -- 
‘ < *St. P G L Co. gen mtg 5s, 1944....... 97 981% : ant ane 
American Chicle pfd ...........-++- 105 108 South lb & TF Co. col t ba, 194........ 92 94 Birm. Ry., Light & Pow. Co.’ 8 _ seeee soaie 914% 
American Thread pfd .......-.....++. 4% 5 *Syracuse Gas Co. ist 6s, 1946 ........ 102% 104 ~ van he 2: ~ ss “tas ry 
American Typefounders .............- 45 48 on ae Ry & L Co. Ist 5s, 1923..... 95 98 Knoxville Ry. & Light Co. 6's... 3 98 
ash Ry & E Co. cons 4s, 1951......... 87 89 Ry. & E Co. 1st 5 103 105 
American Typefounders pdf ........ 99 103 Am L & T Co. 6 pc cum pfd stk.... 105 107 Little Rock Ry lec. Co, 1s +10: 5 
> on ‘ con - = Little Rock Ry. & Blec. Co. ref 6’s 103 106 
Babcock & WIlCOX ......ccccccccvcces 106 110 Am L & T Co. com stock......+-++++.- 275 280 Nashville Ry. & Light Co. con 8’s..... 102% — 
Bordens Con Milk ...........csssss00+ 122 «124 TC Ry & L Co6 pc cum pfd stock.... 92 95 Nashville Ry. & Light Co. ref 6’s....... 9285 
Bordens Con Milk pfd 106 110 Sarneae Ge" tn, Lb Co com = Sie: = = Nashville Ry. & Light Co. pfd stock.... 84 8514 
Res Bago: Lge 2 ila - tKings Co Blec bt & Pr stock......... 130132 Nashville Ry. & Light Co. com stock.... 44 
International Silver common ....... 7 10 . annuities 
International Silver pfd ............. 9 105 And accrued interest. TEx dividend Bonds quoted and interest. 
LechaWORRh Btedd ..cccccccccccccsess 55 58 *Ex-dividend. 
Pope Manufacturing ..........-.-+.+++ 42 46 — ‘s aadeiatiiies — 
Pope Manufacturing, pf@ ...2.0-.0+.+. % 9% ELECTRIC LIGHT AND TRACTION ™: ¥- CITY RY. & nner ogee 
Pratt & Whitney pfd ...............5. 100 105 SECURITIES. GAS CO. INACTIVE UNDER- 
/ “ 
Royal Baking Powder ..............++ 165 172 LYING BONDS. 
Royal Baking Powder pfd 107 112 Williams, McConnell & Coleman, 60 Wall St., N.Y. 
ee Bid. Asked. Williamson & Squire, 25 Broad St., New York. 
Safety Car Heating & L.........++++ 129 131 Amer Light & Traction (com) 27 280 Int. Bid. Ask. 
Virgimia Railway ...ssceceeeseeeveees 20 25 Amer Light & Traction (pfd) . 107% Bleecker St & F Fy ist 4s 1950..J & J 60 770 
Western Paciflc R R .....-eseeeeeeees 28 30 Amer Gas & Electric (com).... ese 46 Bway Surf Ry ist 5th 1924........ J&J 99 104 
Amer Gas & Dlectric (pfd)..........++.. 88% Bway & 7th Ave Cons 6s 1943....J & D101 103 
; Amer Gas & Electric Ist 5’8......--++.++ 88% Bway & 7th Ave 2d 6s 1914........ J&J 99 102 
PUBLIC UTILITIES QUOTATIONS. Denver Gas & Elec stock.........+++++++- 145 Central Crosstown Ry 6s 1922....M & N 80 9% 
Den Gas & Blec gen B’'S.........ceeeeees 96% 97% Christopher & 10th St 4s 1918....A & O 80 90 
The following quotations of gas, electric light, Electric Company of America.......... 12 12% Col & $th Ave Ist 5s 1993........ M&S 99 102 
power and railway securities are furnished by Empire District Electric com........... 32 35 Dry Dock, E Bway & B 68 1932..J &@ D 9% 98 
Lamarche & Coady, No. 25 Broad Street, New Empire District Electric pfd........... 72 75 D, E Bway & B ctfs 6s 1914....F & A 47 61 
York: Empire District Electric bond ......... 73% 15 424 St, Man & St N 6s 1919....M & S 98 100 
Bid. Asked. Lincoln Gas & Electric .....-++-+++ese++ 21 23 Lex Ave & Pav Ferry 6s 1998.......... «. 94 «= 98 
“Binghamton Gas Wks ist 6s, 1938..... 94 98 Massillon Elec & Gas Ist 56’s........... 90 95 24 Ave Ry Gens 5s 1909.......... M&WN 97% 99 
Bklyn Un Gas Co ist cons 5s, 1945..... 107 108 Montgomery Light & W Pow 5’s........ 83 87 24 Ave Ry Cons 5s 1948.......... F&A 0 1% 
{Butte Elec & Pow Co ist Ss, 1961.... %5 is United Gas Imp ......seseeeeeeeeeneneee 90% 91 Sou Blvd Ry 6a 1945.............-. J&J 6 8 
*Cent Un Gas Co ist 6s, 1927........... 102 se So Ferry Ry ist 6s 1919.......... A&oO 9 95 
*Conn Ry & L Co ist 4%s, 1961....... 101% ina% *Ex dividend. Tarrytown, W P & M 6s 1928 Mé&S 60 80 
“wy Gas & El Co gen mtg 5s, 1949.... %5 98 ———_ Third Ave Ry ist 6s es ood 25 _ 
Jet City Gas Co prior lien 6s, 1923.... 101 102 - 7 TcOrn & TEN y 34th St Crosstown Ry 5s 19 A 
“Detroit. Bdison Co. ist 6s, 1933....... 99 100% COTTON QUOTATIONS. 28th & 29th St Ctwn Ry 6s 1996 A & o » B 
East Penn Rys Co. list 6s, 1986....... 80 83 Ps y Union Ry ist 58 1943............+- F 00 23 
*Equit @ b Co (Cons ist) Ss 1982....... 105 103 a 8 ey ee Westchester Elec Ry 6s 1943...... J&@s@& %& 
*Grand Rap Gas L Co. Ist 5s, 1915...100 — High. Date. Low. Close. Yonkers Ry ist 58 1946.........- A&O 87 92 
Int'l Traetion, Bpffalo, com ...........-+ 31 _ CE iii cstdsnnisee 13.41 4 12.92 13.16—. 28 Yent Union Gas 68 1927.......... J & Jim i 
int'l Traction, Buffalo, pfd ..........- 66 68 EE ncciccsveks 13.31 4 12.95 13.12—.14 N Y & E R Gas Con 5s 1945... .... J&J 9 106 
_.. 2. ovr. 28 32 December ...ccccccces 13.56 4 12.97 13, 22—.23 Equitable Gas ist 5s 1932........ M & §$ 104 108 
Ddiama LAg dbOmds .......eeeeeeeeeeees 68 71 SORUBTY ccsccccccese 0 4 12.95 13.20—. 21 New Amst Gas 5s 1948..........-- J @&Jiol 103 
*K City (Mo) Gas Co. ist 5s, 1922....... 98 100 February..........+. 5 8 13.10 13.18—.20 N Y & East R Gas ist 5s 1944....J & J 104% 105 
ines Co EL & P Co. Ist 6s, 1987. 103 104 March . 4 13.02 13.27—.28 N ¥ & Sub Gas 5s 1949............ M&S 98 105 
ings Co BL & P Co. p m 6s, 1997... 115 117 April 2 13.42 13.28—.30 N Y & Westc Ltg 68 1954.......... J&JI 8 100 
* Madison G & B ist 6s, 1926.......... 106 108 BE ascdbanescccesec 4 13.06 13.31—.32 N Y & Westc Ltg 4s 2004.......... Ja&J 7% 84 
*“Milw BR @ EB Co. 4%, 1981........- 96 97 PEBB ice scvcscesccccsce le 4 13.02 13.26—.28 Northern Union Gas 5s 1927 &wn 9% 991% 
*Milw BR & L Co. cons 6s, 1926...... 105 107 Me cckustecnsvereowse 4 13.04 13.26—. 28 Standard Gas Lt 6s 1930.......... &N100~= 105 
“Mil L H & T Co. 1st 6s, 1929......... 100 103 OE iciccadasases wan 5 12.95 12.96-13.02 Westchester Lighting 5e 1960..... @D 103% 105 
“Mil @ & Co. ist 4a, 1987............+- 90 92 September ........... 5 12.00 12.20—. 21 White Plains Ltg 6a 1938.......... & D 101 None 
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Prepayment of Debentures 


THE MIDDLESEX 
BANKING COMPANY 
of Middletown, Conn. 
Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D87, Do3 and Dg4, due 


November Ist, 1909 
and 


Series D88, due December Ist, 1909 








United States Steel 


The market letter of October 7 
analyzes the affairs of this cor- 
poration. A limited number of 
copies have been reserved for 
free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 


5 LAURENCE POUNTNEY HILL 
LONDON. 











DIVIDENDS 


American Telephone & Telegraph Co 


A dividend of Two Dollars per share will be paid 
on Friday, October 15th, 1909, to stockholders 
of record at the close of business on Thursday, 
September 30th, 1909. 

WM. R.DRIVER, Treasurer. 








UNITED STATES REALTY & IMPROVE- 
MENT CO. 


111 Broadway, New York, October 6th, 1909. 
At the meeting of the ard of Directors of the 
United States fealty & Improvement Company, 
held this day, a dividend of One and One-Quarter 
r cent. was declared, payable on November Ist 
909, to stockholders of record at the close o 
business on October h, 1909. 
B. M. FELLOWS, Treasurer. 





FRITZ VON FRANTZIUS BEN MARCUSE 
1 96 MEMBERS 
New York Stock Exchange 
La Salle Street Chicago Stock Exchange 
Chicago Chicago Board of Trade 





VON FRANTZIUS & CO. 
Stocks Bonds Grain 


Write for our circulars on the following stocks 
Allis Chalmers Canadian Pacific 


Amal. Copper Chesapeake & Ohio 
American Beet Sugar Denver & Rio Grande 
Amer. Car & Foundry Great Northern Pfd. 
Amer. Locomotive Illinois Central 
American Smelting Louisville & Nashville 


American Steel Foundries Missouri, Kan. & Texas 


American Tel. & Tel. Missouri Pacific 
Distillers Securities New York Central 

Great Northern Ore W. Y., Ontario & Western 
Inter. Mercantile Marine Reading 

Colorado Fuel & Iron Rock Island-Frisco 
Republic Iron and Stee’ St. Paul 

United States Steel Southern Pacific 
Atchison Southern Railway 


Baltimore & Ohio Union Pacific 
Brooklyn Rapid Transit Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 
Atchison conv. 4s and 5s International Marine 4s 
Wabash 4s Brooklyn Rap. Tran. conv. 4s 
Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to 





Get the Habit of Reading The Financial World 


TO INDUCE YOU TO DO SO WE MAKE 
AN UNEQUALED SUBSCRIPTION OFFER 





templation. 


listed Bonds. 


able and sound investments. 


Subscription Department 





The proposition is such an attractive one, no investor wishing to keep well posted on financial matters should 
neglect to take immediate advantage of it. 

For two reasons immediate action is advisable. First, the offer cannot be duplicated anywhere for the same 
money, and secondly, it will be positively withdrawn on November 10th. 

The subscription price to The Financial World is $4.00 a year. This Fall, most likely, it will be advanced, on 
account of the prospective increase in the size of the paper and the additional departments which are under con- 


Each subscription includes not only a copy of our 16-page Industrial Supplement, but other supplements which 
The Financial World is planning to bring out this year. They will form a permanent feature of the paper. 

The first supplement has already been published, the second is a part of this issue, the third will cover Public 
Utilities, securities which are constantly growing in favor with investors, while the fourth will be devoted to Un- 


Each one of the supplements should alone be worth the SUBSCRIPTION PRICE without The Financial World, 
whose 16 to 20 pages each week sparkle with interesting financial information and opinions, and whose every line of 
contents is edited with but one idea behind it, that of honestly and earnestly directing the investing public to profit- 


Yet you can get The Financial World, including all the prospective supplements, for $3.00, if you send in your 
subscription before November 10th. 


This will also entitle you to all the privileges of our FREE ADVICE SERVICE, as described on the editorial 
page. Even a better bargain is obtainable if you subscribe for 


This not only includes all the foregoing Supplements and The Financial World for this length of time, but also 
a copy of John Moody’s interesting cloth-bound book, 


“THE ART OF WALL STREET INVESTING.” 
Where, we ask you, can you find the equal of these offers? You should take advantage of them at once. 


THE FINANCIAL WORLD 


FREE ADVICE. 


THREE YEARS FOR $7.50. 


18 BROADWAY, NEW YORK 
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